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17104°% Hamburg "PA in German 1011 GMT 17 Aug 75 LI 


x --Fe inarnce Minister Hans Matthoefer today in ! Zeic 
lis sident Jimmy Carter regarding the dollar sit 
t st ive his assurance that appropriate authoritics will it 
: ter the disorder” in the foreigm exchange markets. Accordin. ' 
‘federal Government for its part is not considering any other measures. 
‘fatthoefer expressed confidence that themeasures indicated by the Uni 1 States 


be adopted quickly and be appropriate for contributing to the necessrary st 
nfidence. It is true that the dollar exchange rate is : 
internal strencth of the J.S. economy, said Matthoefer. mM Wednesday, 


T . 


his advisers to submit new proposals for strengthening J.S. curren 
Carter Criticized for Dollar Declins 

OW171115VY Hamburg DIE ZEIT in German 18 Aug 78 p 18 Dw 

[Rudolf Herlt article] 


[Text] To begin with, the Cerman export business will not collapse, even thouch w 
only getting DM1.92 to the dollar. And indeed, we do not even know how muc. th j.11 
rate will vet fall. Comparisons betwee”. the purchasing power of the marx ind * 
and the limits to the dollar decline serived therefrom make no Sense. [Jh 
value of the dollar has long since dissipated. It shows a downward tendency”, Cdus 
there are too many dollars outside the United States. 





» the Euromarkets, commanders of international vagabond monies direct the inerdto! 
sum of $658 billion around the globe. The monies are directed from ‘ew York to Sin. 
from there to London and Luxembourg, and in the evening, back to New Yorn «atin; ani 
the game is plaved cleverly, the results are substantial speculative prorits. 

the markets where the stateless money is traded observe fixed rules, they are wor 
Without any control. Neither the governments nor tne issuing banks have 4 siv hii: 


The commands of whether and when these monies are to be converted into yen, wis: 

or cerman marks are mostly given by the financial heads of multination.l] compar 
operating around the globe. Their decisions depend on what they think of individual 
currencies. They avoid those currencies where they expect losses in valu. n th 
cther hand they are keen on buying currencies which hold Out the prospec’ oi risin, 
value. “hus they intensify every monetary crisis. 


Jnder such circumstances the most insignificant reason is enouch to set an aval inch 
vagabond dollars rolling. [n this respect rumors are part.cularly rife; if) 
for instance: he Arab oil countries are considering an oil embare isiins' 

nited States and Europe by the beginning of October if the meeting betwern 


‘arter, “evptlan President asg-Sadat, and Israel's Prime Minister Berin in 

5 September 1975 does not lead to a peace settlement in the Middl. last, 

prospect of only a moderate rise in of] prices in 1979 that the °P&C nations wil! dec! 
upon in Decenber, has caused a medium-size quake on the exchange sarkets, fice 


are trving to buy heavily at favorable prices before the price incre ise take: ff 

















In addition to negative rumors there are also sad, nard ets 4 oP t 
able to do sonething decisive for @ strong dollar is Presicen't carter. But ne is na 
Shaking off congressional chains to bring inflation and *ne mim 11 imports > 
control. He says only that Congress is primarily respom (bile r tne sluggich imple- 


mentation of nis programs and waits. 


after all the man in the White House is not in a nurry. The low rate has tne eff 
an import duty and encourages J.S. exports. He mows ‘ha ‘the oil countries depend 
on American fina.cial markets for investing tneir very nigh revermes. Their invoaces 
will therefore continue to be payable in dollars. Those in trouble, nowever, are tne 
business partners of the United State: who, like tne German economy, expor* a great deal 
to America. They lose either prefits or customers--but no* ‘heir neads. 


Rarely nas German industry been taught more cynically that monetary policy is power 
politics. it is about time that the issuing banks more closely consider controlling 
the Euromarkets, those intensifiers of dollar crises. 


MINISTER OFPERGELD ASSESSES DEVELOPMENT POLICY PROBLEMS 
DWLBOB55Y Cologne Domestic Service in German 0635 GMT 17 Aug 76 OW 


[Reporter Schlamp interview with Federal Minister for Economic Cooperation Rainer 
\ffergeld; date and place of interview not given--recorded] 


{Text} [Question] Can industrial countries afford to continue ‘heir current policy, 
rmust a new trade and distribution system be found’ 


[Answer] Pirst cf all the [World Bank] report showed very differentiated developments. 
But you are right and I basically share the concern expressed in your question that 

the flows of trade so far have mt been balanced enough. The Federal Government has 

no problems at all. We would gladly be prepared to do more than prvviously in that 
field because we believe it also will serve our own interests. it must be clearly 
realized though that because of our European Community membership, our options are 
limited. Basically though your statement is correct--the balance of trade must be 
improved for developing countries. One can say without conceit that the Pederal 
Republic nas set a good example in this respect. Last year we imported more from 
jeveloping countries than we expo:ted to them. The number of processed goods imported 
from developing countries--an issue you mentioned--increased crastically in past years. 


[Question] The poorest countries in particular can expect reasonable economic develop- 
ment only if the volume of worldwide development aid increases. The World Bank report 
specifically mentions the Federal Republic, the United States, and Japan, demanding a 
massive increase of aic. In fact, however, the figures for the Federal Republic show 

a very low development aid figure as compared to the growth of the gross national 


jem * 
“ee © @ 


[Answer] Yes, it is correct that there exist a number of countries that would not gain 
much through the trade liberalization we just mentioned, because they are to@ weak 
economically. These countries will depend o1 public aid for an undetermined period of 
time. As to our increase rates, the World Bank assumes that they will continue in 

the years to come. Compared with last year, we will achieve a considerable rate of 
increase this year, according to what can be seen so far. The Federal Goverrment's 
budget for tne coming year will also be increased compared ‘to this year. I hope that 
this positive development will continue. 











J ce wne rates of .mreas« arficiently hign ingustrial nations pr 
sori: ° aim for l pervent " time gross national product. Will that res2i 
111 for us, °F can we pursue this policy in practice 
,Answer] lLllusion is probably too strong; it is our target, which cannot be achieve. 
ne year to the next. NWext year we shall achieve at least 0.35 percent. That 
so.l4 be about nalf of what we are aiming for. Compared witnm less than 0.5 percent 
scnieved last year, it is considerable progress. 1 would like to mention in this come- 


“nat Stabilized economic development in our country is helpful in achieving some 
progress in development policy. 


\.uestion] You specify the progress achieved. If I read the World Bank development 
report corpectly, it indicates that there is mo time left for slow progress. Progress 
must be achieved much faster Just to hold the world's misery to the present level, 
aitnmout letting it grow boundlessly. 


.Answer] 1 point out progress to show that we are making serious efforts and that we 
are tryime to do what we can. The World Bank development report paints a sinister 
picture because it does not believe that the high growth rates achieved by developing 
countries in the past will be achievable in the future. That is why | mentioned before 
nat better economic development in industrial countries and the whole world must be 
ital interest to developing countries. I agree with you that basically it is a 
lepressing idea: Even if the three most important Western industrial countries you 
just mentioned increased their development aid massively, the problems of absolute 
poverty, malnutrition, illiteracy and having no roof over one's head will contirue at 
‘ne end of this century for tundreds of millions of people. That is a sinister prospec’. 


DRESDNER BANK WEGOTLATING LOAN POR CEMA INVESTMENT BANK 
LDL /1656Y Hamburg DPA in German 1609 GMT 17 Aug 78 LD 


[Text] Moscow--Talks concerning a credit of at least $500 million for the CEMA Inves'- 
ment Bank are nearing completion. The FRG Dresdner Bank is dealing with matters for 
the Western side, it became known today on the occasion of a visit by Hans Friderichs, 
the bank's executive spokesman and former federal economics minister, and leading repre- 
sentatives of the Bank of Moscow. In the past credits amounting to $1.6 billion have 
been arranged on the Eurodollar market by the German bank. The money was destined 

for construction of the 2,750-kilometer Orenburg gas pipeline. 


During a talk with Journalists, Priderichs said that one of the topics at the next 
meeting of the German-Soviet Economic Commission in Moscow this September will be the 
weakness of the dollar. He said in this context that some of the industrial offers 
from the Pederal Republic are high priced. Great efforts will be needed in order t« 
make up for this nominal price difference through quality and know-how in particular. 
However, FPriderichs also expressed the conviction that trade relations between the 
Pederal Republic and the Soviet Union will continue to develop positively on the 
basis of tne two countries’ economic structures, which complement each other well. 














ai schland k Domes : maar 1200 Au a 

L.zc erp (rom repor’er Srocnig¢g interview with oru rrlecricn, epuly eta i rmar 

Pr sf e 4A tac ? tate r piace 2 i Te r c *The-T s . ] 

[Text] [Friedrich] Let us assume that President Carter's decision to st the deliver 
f a large American computer to the Soviet Union was a politicalemoral samtion in 
respomse to the sentences passed on dissidents. in ‘that case we must keep in mind | 
following Po_litical-moral sanctions in human rights matters would have to be appli 
Visea-vis all countries. .f you consicer ‘he oovict nion a furopean country, they wou, 
have to be applied vis-a-vis all nations of European character. Embargoes would the 
have to be imposed on Latin American dictators. 

if you maintain that tne Federal Kepublic must deliver no computers--the computer was 


. 


planned for tne Moscow Olympics--the neat step wou..d be ‘that no German firm ought 
accept the order |’of equipping) the Soviet airport in Moscow, an order that was to have 
been placed in the Federal Republic. 


in other words, this would have enormous consequences. it is more than Just an on-the- 
Spot reaction. ‘it would have a very deep impact on East-West relations. Such an embargc 
eventually would have a bearing on the long-term economic agreement signed here during 
Brezhnev's visit. The agreement was signed during Brezhnev's visit to the Federal 
Republic this year with full knowledge of differences in systems. Trials of dissidents 
took place before and after the agreement. 1 am not saying that we do not sharply 


. 


condemn the trials of dissidents though. On the contrary; we believe that they impair 
our relations. 





[Question] Despite your understanding of the moral intentions of the Carter adninistra- 
tion, what you Just said clearly means that you would not advise the Federal Government 
to comply with Carter's request, regardless of how formally it may have been expressed. 
[Arswer] We have the greatest reservations in the Federal Republic about disrupting 
relations in a certain situation Just because life in a dictatorship goes on as it always 
nas; relations that have been laboriously established and that serve mutual interests. 


[Question] According to the Federal Republic's foreign trade bill--which creates an 
additional problem in this whole affair--every exporter almost has a legal claim to 
receive an export license. Exceptions are made only if foreign relations with the 
receiving country have been seriously upset. if the Federal Goverrment wanted to comply 
with Carter's request, it would have to say that relations with the Soviet Union have 
been seriously upset. That is not conceivable. 


[Answer] That would decidedly touch on the policy of detente. Detente policy is 

based on the conviction that systems are different and that ways must be found t 
eliminate tersion *through intense cooperation. We have been of the opinion that 
economic cooperation would enable the governments to discuss other critical problems 
with each other. if we were to disrupt ali economic relations, the question would 
arise what sense these countries would see in complying with our human rights requests. 
The question is whether such decisions would not have an unproductive effect. in other 


words, they could cause the opposite of what is desired. 








guesticn] must be hoped that U.S. President Carter will understand what you have 
m your comern tnd res rvatiomw, assuming tne Federal Goverment follows your 


, 
a+s+t0 se ots 


oa therwise voulc there be irritaticn again between Bonn and Washington’ 


[Answer] Wo, | would rot put it that way. When President Carter was in the Federal 
epublic ne said: SALT negotiations will continue even though we have different opiniors 
shout human r_ghts. In other words, he said that special national U.S. interests are 

f specific significance--meaning SALT, strategic muclear arms. I would say tnat the 
furopeans or Japanese could also claim that whet Carter said regarding SALT negotiations 
is of particular importance to them. Economic relations with the Soviet Union are of 
Special significance for the Federal Republic of Germany, despite human rights. We want 
to continue [economic relations] though we do not share the Soviet Union's opinion. 


SPOKESMAN: NO PROMISE TO BILANDZIC POR CHICAGO HOSTAGE HELP 
LDLSL258Y Hamburg DPA in German 1221 GMT 18 Aug 78 LD 


[Summary] Bonn--Governmment Spokesman Gruenewald told a press conference here today that 
the Federal Goverrment did not make any promises to the emigre Croat Bilandzic, now beireg 
held in Cologne-Ossendorf Prison, in return for his help in bringing the Chicago hostage 
drama to a conclusion without bloodshed. Gruenewald said that the government crisis 

staff had not for a moment considered giving in to the terrorists' demand for Bilandzic's 


release. 


PRC VICE PREMIER FANG I TO VISIT IN OCTOBER 
LDL80942Y Hamburg DPA in German 0707 GMT 18 Aug 78 LD 


[Excerpt] Peking--Fang I, PRC vice premier and chief minister in the State Council for 
science and technology, will pay a 10-day visit to the Pederal Republic at the beginning 
of October. He will be the guest of the Federal Goverrment and will study possibilities 


for cooperation. 
ARTICLE SUGGESTS INCLUDING RESERVISTS IN MBFR TALKS 
DWL7LO35Y Munich SUEDDEUTSCHE ZEITUNG in German 17 Aug 78 p 4 Uw 


[Christian Potyka article] 


[Text] Are reservists building a golden bridge for NATO and the Warsaw Pact in the 
Vienna troop reduction talks (MBFR!? As you know, these negotiations between the fas' 
and the West--despite a certain rapprochement achieved in past montns--brougnt about nm 
breakthrough ‘“ecause neither side can agree on the principles of the deal; the number 
of Eastern ground forees in the reduction area. The West holds that Warsaw Fact arsed 
forces total 925,000 men, while the East first did not want to provide any figures 
while stating later on that it deployed Just 805,000 soldiers. So a discrepancy °‘ 
120,000 men remained a military-political puzzle. 


jerman reservists now offer a solution to the puzzle in their white paper on the Warsaw 
Pact's reserve systems. It was presented last week on the occasion of the Bonn Congress 
of Reservists, but it did not catch the right public attention--not least because of 

the simultaneous “threatening” speech by Inspector-General Wust. [paragraph continues | 














> - on - ——S SES eo 2 
White paper is a brie! passage on So-called reserve f 
f forces. It comes from recerwe Col Rugolf Woller, the presic 
ima vi president of the International Federation servis I 
nt ' rallie: Ges fficiers de Referve . Voller 3 ena. +» ye > 


figures because “both sides so 


paling bee 
iculatlom the ramerical strength of reservist: 
ry wores, th 

reservists in training in the calculation of 
7 ae 
are reservists on temporary duty. The fact 
repancy can be gathered from the volume of 
the London Institute for Strategic Studies, 
‘he past 5 years. The pool of reservists creates 
{ tifficult data discussion--which is the 


4Aation of the 
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e hoa’ 
a4 
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~~ 
Pe eer 


; . 
- 
dcoller 


far have a>ttiined from includ 
amd their 


stlined his idea last year together with the German delegation to CIOR. 


lies A 


Wiet Union could be operating with a lower figure because it did 


the general armed force." 


Woller maintains that the West counts mary EaStern soldiers as firm factor 


that this can result in 
Soviet armed forces maneuver:. 
the mumber amounted to 4 milli 
considerable leeway for a con- 
positive side of the blurred 


4 JTie 


The 


rganice’lon's Executive Committee took up the idea, demanding that the Germaré Supply 


precise figures and arguments. 
athe about. 


This is how the reservists' white paper on the Wars 


. ‘ 
react 


uw 


nis documentation indirectly contains the known demand that the Western govermments 


_* . 


ight 
curtail the vilue of Woller's MBFR idea. 
-orelgn Minictry must now examine the facts it contains. 


PF URTHI 


\ REPORT ON MILITARY TRAINING IN GDR SCHOOLS 


9 eventually better expoit their potential of reservists within NATO. 


That does 


Experts from the Defense Ministry and th: 


WI7LO49Y Prankfurt FRANKPURTER RUNDSCHAU in German 17 Aug 78 p 1 Dw 


wn 


Berlin, 16 August--Negotiations of the Evangelic Church in the GDR with stat« 


sulhorities om military training becoming a school subject seem to have been Successful. 


shat 
bis cusSEI ON. . 


“an be derived from Radio Pree Berlin's church program titled “The Church Under 


According to the report it was learned from Evangelic Church circles in the GDR that 
military training will not be introduced as a subject in schools in the originally planned 


i OFR. 


The four lessons in the first half year will not deal with military issues but with 


first aid and protection measures in a catastrophe. Military camps for students, where 
they are supposed to be trained with firearms, will come into existence no earlier than 


next Summer. 
participation, 


In contrast to earlier expectations, mo additional marks can be scored through 
No handicaps will result for those who do not participate. 


PRANKPURTER RUNDSCHAU learned from reliable sources in Berlin that military training will 


.lse deal with peaceful e@ucation and the necessity to bring about disarmament. 


It was 


said in addition that the students will be given an image of the enemy other than what is being 


propagated in National People's Army training. 


IDR churches still maintain their basic reservations that introducing military training as 
a Subject in the 9th and 10th grades of GDR high schools is incompatible with peaceful 


education, 








RAGS CALL POR GENERAL AMNESTY 


DWLsizl Fz logme Deutschlamndfumk Domestic Service in Gernu 


, 
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Lcerpt DIE vw maintains: The term general amuesty is ombifuou:. 
discuss utter Ss of COU chief Strauss. Its exact meaning ald : fa 


»--* 


however, 


basic 


ll persoms imprisoned or accused of Nagi crimes. Golo Mam 
lly had something else in mind--namely, publicly banning th 


md rar 


wethod of discrediting and cuSting a present political opponent by dicclosi 


cf %O or WS years ago. 
snooping. 


Such a ban doubtlessly is a dire ne 
looking for Girt, agitating, hurting people amd ruining their r 


otsivy. 


sder te 


wast them--as Strauss put ite-has developed intolerable prop rt 


sllectiisv 


o_- 





destroy the principles of our comunity. This promotes hyprocrisy and d i b 
distracts attention from today's enemies of freedom and of a constitutional st 


MESSI OCH-NIEDERSABCHSISCHE ALLGEMEINE takes a different view; CSU Chairman .trau 
wold of the ambiguous meaning of the phrase general amnesty, quickly using Gol 
ideas for his party political purposes. He carmot quote the historian thous in d 
an climination of the statute of limitations for Wazi murders. Strausc' id fas 
amnesty seems to be close to general a»solution. He wants to draw a final ; and 
forget and forgive the Nazi past. From that position it would be Just a lL ctep 
Justifying what had happened in the past. Strauss is clever enough not t ke that 
but he Seems to be anticipating the applause of those who do take it. 
MANNHEIMER MORGEN comments on that issue; It ought to be clear in the mean! 
general amnesty would be superfluous because only murders commited during th 
are being prosecuted. 
you can--as before--argue whether it would make sense and be opportunate to prolong ‘! 
limitation period for murders into the 60's, But it is devious and dishonest : 
with the false term of a general amnesty, mixing it up simaltaicously with ‘he prob] 
of rastering the past or with dermnclatieaw. 


rr . ’ 
e2 sade 


tidak per 


So Pilbinger's case has nothing to do with it either, { ur 
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DCOLEAR ILLS SEFPISCT WEAKNESS OF POST-WATERCATE PRES WENT 
IDI” LAITY Paris LE PIGARO in Prench 16 Aus 75 pl W 
[NYavier Marchetti! article: “The Sick King") 
[Text] King dollar is languishing once arain. His weakening 





Cars 


price of am sumce of g°0ld and by the exchange rate of the Japancse yen, 

Swiss franc. 

The first element of comparison--fold--ceased to intercs' United States a lonz t ime 
acco. The second would become important in its eyes only ir “basket” of Western 


currencies were to replace the dollar as reference for the se 
exchanges. We have not reached thst point despite the recent 
took place in Borm in mid-July and despite “rumors” per iodica 
pro@ucing countries. 
out the dollar or to make it into a satellite within the fran 
system. OPEC is not strong enough rolitically to impose o11 »b 
other than the dollar, in any case not without Saudi consent. 


Therefore the dollar remains the world standard, the only ore 


All this makes Washington even more responsible for the defense of its currency. 
This has always led to large export 


dollar has fallen before. 
the trade balance. Trade is currently posting a $16 billion 
months .f the year. 
tic market more effectively (the price of German and Japanese 
United States has increased 10 percent since January). 
stimulus to exports and a barrier to imports. 


A weak currency makes it possible to supp 


‘ttlement of internat tonal 


Western “swarit” which 
liy picked up in ofl- 


Burope is not sufficiently stron¢ economically either to do with- 


ework of @ multiple currency 
fils made up in a currency 


The 
S and a reestablishment of 
deficit for the first 6 
ort and protect the domes- 
automobiles scold in the 


A currency can also serve as a 
Tals is even more obvious in the case of 


the dollar since all foreign dollar holders (who have accwnulated more than §200 billion) 


are generally careful not to get rid of then. 


Purthermore, of] has created a new situation. ‘’ast year, the 


billion for the of] it purchased, thet is, $10 billion more t 


the bill, the more "“greenbacks" are issued to pay for the oil 
deficit is “exported.” Jimmy Carter would like to reduce ener 
Western partners have asked him to do this. However, Congress 
or nearly prevented him from doing this. Obviously, the first 
Watergate affair lacks authority. He is unable to create prer 
improvement. He has admitted this. 


What is taking place on the foreign exchange market is a dire 
This has led to difficulties for Buropean and Japanese export 


United States paid $42 

han tn 1976, The higher 
and the more the American 
6y consumption. All his 
and lobbies have prevented 
president elected since the 
equisites for the dollar's 


ct result of this impotence. 
S and to a decrease in the 


resources of the Third World whose raw materials have been underpaid. 


All these are additional instability factors in a world which 
dangerous tensions. 


LE MONDD PREDICTS NO FRENCH BACKING ON COMPUTER BAN 


LDI71211Y Paris LE MONDE an Prench 17 Aug 78 p 3 WD 


[Jacques Amalric article: 
Computer to USSR") 


[Text] The Prench Poreign Ministry spokesman admitted on 16 
asked Prance--like Britain, the PRO and Japan--not to sell a 
agency for coverage of the 1980 Moscow Olympic Games. The Wh 


is already suffering from 


"Paris Will Refuse Washington's Request Wot To Supply 


August that President Carter 
computer to the Soviet TASS 
ite Mouse leader opposed the 


‘ale of an American computer last month in order to protest the conviction of several 


Joviet dissidents. 








i ve lo i omis I ill ref 
asec, or practice to subordinate ¢ ie oO 
: in Wasnt om 15 August by State Lepartment Spokesma od 
the FRi, Frarce, Hritain and pan to aGopt a stares weiiiar 
9c ; 2 ter explained ly enterprises in these four countries could, in fact, 
i ites in satisfying TASS' need within a trief period. 
afi.s ” initiative, which is part of a process of ever-deteriorating U.5.-Sovie' 
ons, i mn embarrassement to the goverrments mertioned, beginning with Prance. If 
omply with the U.S. request tney will lay tnemselves open to the seccusation of 
offment to the United States (the risk is particularly great for Mr Giscard d'Estaing, 


tla il aspected by the PCF and by Mr Chirac and his friends of “selling out" national 
lermce), if, On the otner hand, they authorize supplying the disputed computer, 


ey will appear to be showing little respect for muman rights in the Soviet Union. It 
iS, im fact, ac a protest against the conviction of dissidents Anatoliy Shcharanskiy 


\leksandr Jinzourg that President Carter vetoe the delivery last month of a Sperr 
mputer, warth $4 million, to TASS. 


ior, Bom, Paris and Tokyo have serious arguments, it is true, in favor of not complying 
‘i sashington's wishes in this affair. To begin with, tney could express surprise at the 
site House's inconsistency in its policy, since it did not hesitate last week to 
jathemize the sale to tne Soviet Union of oil-drilling equipment worth $144 million. 


They could equally well wonder about tne real motives behind Mr Carter's initiative: 

Ss not the U.S. President tried mainly to soothe the mounting irritation of some sectors 
of the business warld on the other side of the Atlantic which blame him far compromising 
the development of U.5.-Soviet trade and for abandoning a vast potential market to the 
eans and Japanese? 


vic omputer industry is--still?--not capable of marufacturing the large systems 
cei or complex logic operations (reservation and air control systems, control of mectsece- 
ing centers and meteorological analysis, for example). 


e case of TASS, it is not so much the power of the machine which presents a problem 
e coviets but the marufacturing delays and above all the specialized logic operati 
lred for dealing with text. Only the big American and Japanese firms, the British 
i‘tleoneal Computers Limited (ICL), Cll-Honeywell-Bull in France and Siemens in the 
ld suppl ach a System, That is why the U.S. State Department has appealed 
pecially te the Prench, British, German and Japanese goverrments. 





European and Japanese firms concerned »ave been investigating the market in the East 
wopean countries for years. They have invested much (particularly ICL), often agreeing 
redit terms, which seem like 4 eift, in order to secure first orders. In France the 


rm ternationsa. Company for Computers and Computer Distribution established excellent 
re ons with the USSR by playing the card of independence with respect to the United 
| ) . ldn't the Cli belong te a country which had left NATO and which thus intended 
r free gradually from the rules of the NATO coordinating committee ( thn OM 


trellis xmports of strategic equipment to Communist countries’ 








{ 
| 
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Will the three Buropean countries and Japan agree to savagely jeopardizi.g years of 
commercial effort? Wot only the political tut also the technical means are still needed 
to scy no to the Un_ted States. 


MITTERRAND TO SEEK 'RAPPROCHEMENT' BETWEEN LEFT FrARTIES 
LDI7L149Y Paris LE MATIN in Prench i4 Aug 78 p 3 LD 
[ALEXIS Liebaert report: "Mitterrand: We will Propose Joint Action to the Left"} 


(Excerpt] Prancois Mitterrand confirmed at Condom yesterday that he indeed intended to 
work” for “a rapprochement between the ieaderships of the left parties during September 
and October.” However, he remained completely uncommunicative with respect to the nature 
of these initiatives. He merely told some journalists: "We are in favor of joint action 
but all concernea should agree to it. We will always be ready to initiate and agree to 
amy action concerning defense of the workers' interests and of freedoms and any action 
which could insure progress of justice." In a long--more than 1-hour long--speech which 
he previously made before some 2,000 Socialist sympathizers who had come to support Andre 
Cellard's candidacy in Gers, Francois Mitterrand menticned the situation of the left only 
once, “The Socialist Party is proof against any attacks wherever they come from," he suid. 
"It wants to show that a popular movement exists at the grassroots level and it does not 
give a damn for useless and dangerous quarrels.” It is true, however, that circumstances 
(for these elections--union between Socialists and Communists is idyllic here) do not lend 
themselves to any resumption of polemics, 


Therefore Prancois Mitterrand devoted most of his speech to a series of very harsh attacks 
against the Constitutional Council, 


PCF'S ELLEINSTEIN URGES UNITY WITH SOCIALISTS 
~ID171402Y Paris Domestic Service in French 1100 GMT 17 Aug 78 LD 


[fexc] Dissidence--or to use Georges Marchais' words, debate--within the Communist Party 
emerges again today with an article by Jean Elleinstein in PARIS MATCH. Eileinstein replies 
to the remarks made by the secretary general of the Communist Party on Television Channel 
Two, and he makes a denial: Contrary to Georges Marchais' affirmation, he did not 
(recognize) his errors during the 3-hour interview he had with hir. The discussion is 
alleged to have ended in total disagreement, But there is not only this denial in 

Jean Elleinstein's article, is there, Joseph Paletou? 


[Paletou] Jean Elleinstein sets himself above the polemics which oppose him personally 

to the Communist Party leadership and he suggests to the left the way to surmount its 
divisions and to reply in a clear way to the problems of contemporary France if it does not 
want to lose the European elections in 1979, the presidential elections in 1981, or even 
the parliamentary election in 1983, as it lost the 1978 elections, Without a real 
long-term strategic agreement one can only arrive at electoral agreements which are useful 
for saving seats but useless when it comes to governing France, Jean Elleinstein writes. 
According to him, what they need to do is put an end to the competition between the 


‘Communist Party and the Socialist Party which is changing into a battle of lost causes 


which are taken advantage of by those in power, The Marxist historian requests the 
Communist Party and the Socialist Party to find a third path between social democratic 
management and the experience of the countries claiming to be socialist. 
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Luerwise, ne points out, how can one be surprised to see the Elysee's maneuvers taking 

» nola among those who are discouraged by the state of the left and who are lured by 

‘nose in power--a reference to the Fabre affair. One cannot be surprised to find in this 
article a place for Burocommmism which is founded on the statements made by Mr Berlinguer, 
tne secretary general of the ltalian Communist rarty, and a criticism of tne French 


‘ommunist Party's attitude toward the problem of the enlargement of the Common Market. 
PARIS RADIO INTERVIEWS PCF SECRETARY GENERAL MARCHAIS 


LD180130 [Editorial Report LD] Paris Domestic Service in French at 1100 GM. on 17 August 
broadcasts a 4l-minute live interview with KF Secretary General Georges Marchais conducted 
by Didier Ades and Joseph Paletou cf Paris Radio. 


Asked to comment on the articie by Jean Elleinstein published in PARIS MATCH on 17 August 
in which he advocates electoral unity with the Socialist Party, Marchais says: 


"Yes I don't wind starting there, although it seems to me that tnis article is not the 

most important event of the mo: wnt. The most important event of the moment, in my opinion-- 
the events--revolve around the economic and social situation. The drop of the dollar, 

which was mentioned Just now in the miin news bulletin. I want to say straight away that 
‘his ius the capital question for me, and I begin there." 


heturning tc the Elleinstein article, Marchais says: "I have read this article and I 

have to say to you straight away that it is distressing to me for several reasons: First 
of all because it contains untruths, and you know the value I attach to the truth. Well, 
it's not enough to say somethirg, one must prove it. I will take an example: In his 
article Jean ©) leinstein says, speaking about the 22d Congress of the PCF, that the idea 
f creating a socialist society which is not copied from the Soviet model, which takes 
into account that we are French, of [word indistinct] French origin was missing in my 
replies to the Journalists who interviewed me on 9 August 1978. Well, those who listened 
to me heard this--one can get the recording tapes from French Television and one can also 
get L'HUMANITE of Priday, 11 August which gives an account of this broadcast--! said on 
the subject of this question of French-style socialism: It is our profound conviction 
that sucialism is the only way to achieve man's liberation. That is the reason we con- 
Sidered it useful during our 22d Congress not only to define the democratic path which 

we advocate for going to socialism but even then to affirm a certain number of fundamental 
principles and ideas which will guarantee liberty and democracy fcr French-style socialism. 
I really do not see why Jean Elleinstein feels the need to utter untruths." 


in Elleinstein's remarks about the PCF's attachment to dogma, Marchais refers to his 
report to the 22d PCF Congress in which he noted that scientific socialism is a living 
theory constantly enriched by the experience of socialism. He rejects Elleinstein's 
proposition that technological development has besome a threat to society: For Marchais 
the threat to the workers comes not from scientific and technical progress but from big 
capital's profit seeking. 
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ie says: ‘For me scientific and technical progress is a blessing for humanity on condition 
that it is in the cervice of the workers.” 


Replying to a question by Paletou about 2a third path between social-democratic management 
ang the experience of socialists, as advocated by Elleinstein, Marchais says: 


Listen, it is not a question ofathird path: Let us think together for 5 minutes, 
Joseph Paletou, There are only two possible paths: The first one is called the capita! 
path. That is the one which we know at the moment and the one which we know is resp nsi! 
for our difficulties, the crisis, the 6 million unemployed in the Community and the 1.5 
million unemployed in the country, because of expensive gasoline, while production price. 
are going dowm, That is a capitalist society. 


"But this capitalist society is managed sometimes directly by representatives of the bi- 
monopolies, sometimes by social-democrats. There is not a capitalist society and a 
Social-democratic society. They are one and the same thing. And then there is the 
socialist seciety. That is where the real problem arises: I feel that this is what you 
want to ask me, The socialist society which we are building, will it be founded on the 
existing models--and I say models because there are 15 socialist countries. Well, we our. 
selves say: Wo. We say there are no models which we can copy. We want to build a 
sucialist society which wiil take into account our peculiarities, our traditions, our way 
of life and of thinking, etc. So, a Prench-style socialist society." 


"There is a third path in this sense: Capitalism has haditsday, according to us; it 
should be replaced by socialism, but this socialist society should be neither Chinese, 
ner Soviet, nor Czech, ete: It should be Prench." 


Asked about the left union and its failure at the legislative elections earlier this year, 
and why the left union is not more forward looking, Marchais first of all declines to 
admit that the past should be forgotten. He then continues: 


"The Socialists managed to break the unity of the left. As i have already said, it was 
because it was not sufficiently solid. So we must try to make it more solid so that it 
can resist the pressures of all those who are not suited by the union, since they know 
that, in the end, the union will question their privileges and it will allow the 
necessary changes. So it is simply in this spirit that we have recalled the facts as 
they happened,” 


Robert Fabre seems to have gone over to the majority, he says, and this is another 
manifestation of the noncommunist left's move to the right. As he has repeatedly said, 
Preece has never been in a kind of position of civil war, as might have appeared to have 
been the case with the majority-oppositior split before the last election. 


On the subject of the enlargement of tt- Cownon Market, Marchais says “one cannot accept 
the entry into the Common Market of countries whose economic and social situation will 
pose a threat to the interests of the workers, because there are not only farmers, but the 
interests of the workers, the Frem. workmen and the Prench farmers." 
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"We say no to the entry of thes. countries in the Common Market, a:J tne Communi_t r 
in the Natiomal Assembly has asked for = commission of enquiry to be set up t 


tauis problem... We are for international cooperation both within the Common Market iam 
with all the coumtries which ere outside the Common Market, whatever their tial rer.ic, 
if it is in tne mutual interest of our peoples and of our countries. hat is, ™ recover, 
the reason we vie: usly reject the insolent diktat of Mr Carter, who clat: 

to dictate to Pra: its right to sell or mot to sell this or that product to thus 

that country. France is a free country: It should preserve this liberty which, it 1 


true, is being threatened by Mr Giscard d'Estaing's policy of abandominme cour nativcnal 
independence. But, believe me, as far as we Communists are concerned, we defend th 
national interest, the interest of our workers at the same time and we are, | repeat, 


for international cooperation. 

L'HUMANITE REJECTS DISSIDENT'S APPEAL FOR GLYMPIC BOYCOTT 
LD180,)07¥ Paris L'HUMANITE in French 15 Aug 78 p 5 LD 

{ Untitled, unattributed commentary] 


[Text] Vladimir Bukovskiy, who now lives in Britain, appeals in THE TIMES for a boy- 
cott of the 1980 Moscow Olympic Games. He writes that holding these cames in the capital 
of the USSR “would give the impression of approving the Soviet penal system.” 


Por our part, as is known, we condemn any attack on the freedoms and rivsits ° man wher 
ever it may occur. 


Yet these condemnations, at the risk of being distorted, must not revive cold war propacard. 
In that case they would risk having the opposite effect to that whic’. they ccck. That 
is why we could not approve an appeal such as Bukovskiy's. 


Anti-Sovietism and the Olympic spirit are incompatible. 
L'HUMANITE: SINO-JAPANESE TREATY POSES PROBLEMS 

LDI61423¥ Paris L'HUMANITE in French 14 Aug 78 p 5 LD 
{Jean-Emile Vidal article: "The Sino-Japanese Treaty" ] 


[Excerpts] In Peking Saturday China and Japan signed a peace and friendship treaty 
which will remain in force for 10 years and can then be renewed by tacit .creemen'. 
The text states that in signing this treaty the two sides hope to “contrioule v-ward 
peace and stability in Asia and the world." Unfortunately this hope f° far from bell 
generally shared. 


Necotiations with a view to signing a treaty began in November 197%, tha’ , 
after the two countries normalized their diplomatic relations. They wer . Tor 
in October 1975. Japan explained the reasons for this adjournment: Chin. | 
the inclusion of an “antihegemony clause” aimed against the Soviet ‘ion 
our part wish to maintain good relations with all our neighbors.... 


After 3 rears of official silence the negotiations resumed suducnly <. ul i ' 
Within less than 5 w eks they were to lead to conclusion of the treaty, whieh ontein 
the famous antihercemony clause, worded thus: 


"The contracting parties declare that neither of them must seck h 
and Pacific area or in any other area and that each of them i. of, 
any other state or croup of states to acquire such hegemony. 
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“The present treaty will not affect the position of either contractirg party as regards 
its relations with third countries." 


At first glance this text, taken by itself, would not seem to pose an; problems. 


We are witnessing a double surrender: By Japan on the one hand, since it has swallowed 
a clause to which it was opposed; and by China on the other hand, since it has had to 
allow the text to be watered dow and to avoid mentioning one country in particular. 


But in reality Peking's foreign policy is marked by the virulent anti-Sovietism which 
gives this clause its real meanirg: 


--Observe that on 5 August, while the negotiations with Japan were in progress, Chinese 
National People's Congress Vice Chairman Ulamfu renewed his appeal to the United 
Steves and the great capitalist powers to "Join the united international front” 
advocated by Peking to "dismantle the Soviet military strategic systen." 


--Wo sooner had the treaty been signed Saturday than the Chinese leaders informed the 
Japanese that they are going to take steps to repeal next year the treaty of friendship, 
alliance and mutual assistance signed with the USSR in 1950 for a 50-year period. 


--Finally, in the Chinese language the expression "hegemonic power" today refers to 
one country and one only: the Soviet Unior. 


Despite Tokyo's efforts in the direction of public opinion to minimize the signifi- 
cance of the clause in question, it remains dangerously important. Japan's leaders 
know this since for 4 years they rejected it. 


Hence the sharp reactions from the Soviet Union. 


As for hegemony, Peking's attitude toward Vietnam--the sudden halting of all aid, 
border incidents, support for the Cambodian forces harassing Vietnam--shows that Chinese 
policy is by no means free of it. 


Hence the anxiety expressed by Hanoi too when the signing of the Sino-Japanese treaty 
was announced. Vietnamese radio, AFP writes, “urged Japan not to lend its assistance 
to Chinese expansionism and hegemonisn." 


Paradoxically, the peace and friendship treaty which has just been signed in Peking 
raises more problems than it solves. 
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‘HEMICAL FIRM TC SUPPLY PRC WITH FERTILIZERS. RUSBER 
AUIL7205CY Rome ANSA in English 1950 .MT 17 Aug 75 AU 


[Text] Rome, 17 August (ANSA)--One of Italy's leading state-run chemicals firms has 
signed an agreement to supply China with nitrogen fertilizers anid i:ynthetdc rubber 
worth sixteen million dollars, it was announced here today, Th. ."™nouncement was given 
by =ENI, the Italian state natural fwels group which is the mother csmpany of ANIC, 
the company making the shipments, 





ENI said that the negotistions had been completed within the framework of the tradi- 
tional relations of cooperation with SINOCHEM of Peking. ANIC and SINOCHEM have now 
been cooperating for two decades, ENI pointed out, The supplies agreed under the new 
contract will be delivered by the end of the year, 


PCI'S PAJETTA: '‘INJURY' OF 1968 CSSR DNVASION NOT HEALED 
AU180959Y Rome ANSA in English 0835 GMT 16 aug 78 AU 


{Text] Rome, 18 august (ANSA)--The wound that the 1968 Warsaw Pact invasion of 
Czechoslovakia inflicted on socialism has not yet fully healed, according to a leading 
foreign affairs spokesman of the Italian Communist Party, PCI official Gian Carlo 
Pajettsa, who ten years ago branded the Soviet-led invasion of the East European state 
an “injury” to Czechoslovakia amd to the world commnist movement, tvld nationwide 
television in Italy last night that the sore was still open, 


The lingering effects of the wound, according to Pajetta, was the deep split that is 
still dividing commnists, “It was a painful injury... it upset us and it made us 
reflect,” he commented, 


"We do not consider our condemnation of the Warsaw Pact's military intervention a rushed 
Judgment,” he went on, "I spoke (then) of a wound and after ten years I mst unfortu- 
nately note that the wound has not yet healed, it is still open,” Pajetta complained, 


According to the spokesman of one of West Burope's leading comminist parties, the 
‘trauma’ provoked by the foreign invasion still had its administrative effects on 
Czechoslovakia, aside from the residual ill-feelings and polemics that have stuck, 
The result is that the Czechoslovak situation today, in the PCI's view, does not 
correspond to what a socialist country should be, 


Pajetta's interviewer asked him if he thought the Soviet Union would behave the same 
way if a development similar to the "Prague Spring" experiment in socialist liberali- 
zation occurred today, "I can only hope that the Soviet Union has understood that it 
was a mistake, an unrepeatable mistake, above and beyond the debate underway be en 
Moscow and our party,” he replied, 


The Soviet Union has been stepping up its attack lately on West European communist 
parties which are seeking an independent approach to socialism and Just yesterday the 
Soviet party PRAVDA daily charged Evrocommunist leaders of “ignoring reality" and 
"grossly disorientating the West's masses and revolutionary and progressive forces,” 
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In an article published by the Soviet NEW TIMES magazine on 10 August, a leading member 
of the ruling Czechoslovak party, Vasil Bilak, charged West European communists of hurt- 
ing detente and socialism with their criticisms of the Warsaw Pact invasion of Czecho- 
slovakia on 21 August, 1968, In his televised interview last night, Pajetta refused to 
put West European criticism ef East European regimes as being “static” on the same plane 
as Moscow's attacks on Eurocommunism, What counts, he asserted, is the fact that there 
re no longer “excommnicators” and “excommunicated.” in the world today. “Today we are 
im a position to reply (to attacks),” he went on, “and once we reply the others will 
tmr have to anmswe us or at least realize that there is no other path today than that 


of debate.” 


.meluding the interview, Pajetta noted that he was hardly scandalized by a polemical 
irticle against the Italian Communist Party in a Soviet daily or in another state's 
press. “It would be scandalous if we did not reply,” he commented. Pajetta said that 

e could net even imagine the possibility of a more drastic fom of interference, flatly 
tating “we would not accept it." "I can go further... We could never have relations 
witn a party that claimed to tell us how to think or thought it could lay restraints on 
what we believe in and what we have to say,” he concluded, 


Por BOOK 'COMMUNIST PARTIES OF WESTERN EUROPE' REVIEWED 
J l015%1Y Milan L'UNITA in Italian 14 Aug 78 p 7 1D 


(Jluseppe Boffa review of new book "The Communist Parties of Western Europe,” by Pci 


7 


Poreign Section Deputy Chief Antonio Rubbi: “The Question Is: What Kind of Socialism?" ] 


ext) Antonio Rubbi's book "The Communist Parties of West Europe” stands above all as 
useful aid to knowledge. What does the communist party now represent in the Western 
part of Europe, not in the strictly gocgraphical but in the political sense--that is to 
say, the whole of the part of Burope whith did not experience socialist transformations in 
the postwar period? The answer is given not with arguments of a general nature nature but with accu- 
‘e and not easily understood information, cuuntry by country. Theresult is a compiete panorama. 
_eoo* as far as we are aware, there is no other work capable of supplying an equally up-to-date survey. 


Me book consists of a preface by PCI Poreign Section Deputy Chief Antonio Rubbi, who 
,lee coordinated the work, and a series of files in alphabetical order, each one devoted 

, communist party. The authors are a series of specialists, L'UNITA journalists and 
collaborators from institutes and various sections of cur Central Committee: Antonio 
monda, Laura Diaz, Maria Galli, Loris Gallico, Gilberto Ghiotti, Michele Ingenito, Vittorio 
Orili: Dino Pelliccia, Antonio Solaro, Irma Trevi and Roberto Viezzi. The term file might 


Lilt, 
in fact seem modest. Indeed, in the case of major parties, what we have is outright short 
treatises, Be that as it may, every entry is organized according to the same layout. fFor 

ch party there are three subheads: Historical Notes; Organizational Structure, Electoral 


influence and Relations with the Masses; Political and Program Stances. 














The parties ?iscussed are those of austria, Belgiuc, Wes. Berain, yprus, Derowra, 
Pinland, France, the FRG, sritain, Greece, lrelamd, Icelend, italy, Laxenbourg, Norvsy, 
the Netherlands, Portugsl, San Marino, Spsin, Switzerland, Sweden and Turkey. This 
list is in itself enough to emphasize that there are forces vith very varied m ica 
stremth amd political influence, Alongside parties carrying compiderable veignt tn 
their own cauntries--apart from the Italien perty, tne Prench, Spanish, fortuguese, 
imisi, Icelandic md cyprict parties--there are others which still comstitute small 
zroups of propacaentiists without mass support (only ome is still ilicecal: the Turkish 


party). 


The situation has not always been thus, however. t[nmedistely after the war the paenorem 
ves mich more uniform Except in the cwntries where they were clandestine, the 
communist parties then had comsiderable electoral influence almost everywhere; in 
general over 10 percent, Sack in 1956 Togliatti observed how, following the defeat o! 
fascism, they 211 had the chance to become mass parties. If this failed to happen, 
logliatti obserwed, the reason was not to be sought only among objective difficulties, 


ubbi carries on from this point in his prefece, in an attempt to provide « reasoned 
synthesis of the data amd information provided in the files, ®ubbi examines--obviously 
in very brief terms--the development of the movement in West Burope. In comection with 
the aforementioned topic we would point out that on two occasions he indicates the 

bief ‘missed chances’ of certain communist pa.ties: the period immediately after the 
var, when they were unable to find languages intelligible to the masses even though 
they were prepared to follow them, and the 1956 crisis, when they were incapable of 
the necessary renewal, which was prompted by the anti-Sta\inist critique of the 20th 
PSU Congress, However, these points do not just stanmi or their own but rather consti- 
tute the premise of the political thrust of the entire book, All commnist parties 

ure fightime for socialism, but “what kind of socialism?” 


The question, posed ezplicitly by the author, has been asked in recent years of a1] the 
commnist parties of West Europe, It was not only a matter of differentiating oneself 

from the experiments--which also claim to be inspired by socialism--urder way in other 
countries because one considered them unsatisfactory, Above ali it was a matter of 

moving toward objectives which were really the ones established not only by the fore- 

casts of political thought but also the political and social struggles which the people's 
masses heve waged for decades and the gains which they have secured through these 

strugcles. The formulation of an answer to such questions has revealed strong similar- 

ities among various West European parties, This is the phenomenon now called "“Eurocomunisn. " 
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DA COSTA MEETS EANES; PARTY LEADERS RESTATE POSITIONS 
Early Elections Foreseer 
LDL72212¥ Lasbon Domestic Service in Portuguese 2100 GNT 17 Aug 76 LD 


[Excerpts] Before rece-ving party representatives today, Prime Minister-Designate Nobre 
da Coste began the day '7 meeting President Ramalho Eanes. Wobre da Costa described the 
meeting as positive. However, the ideological orientation of the independents who migit 
eventually sake up Nobre da Costa's cabinet has met with some opposition on the part of the 
Socialist Party [PS] and the Communist Party [PCP], as well as vehement disapproval from 
the Popular Democratic Union [UDP]. 


Speaking to reporters on leaving from his meeting with the prime minister-desigiate, 
reitas do Amaral, president of the Social Democratic Center Party [CDs], confirmed that 
the political parties will cease to participate directly in the conclusive stage of the 
megotiations on the formation of the new goverment: 


[Begin Amaral recording) As of now, I think, the parties will have no further active 
participation in the process which will lead to the formation ofanew goverment. Therefore 
the CDS will wait until the government's concrete composition and program is made known before 
deviding on our position vis-a-vis such a government. [end recording] 


Lt seems therefore that the future of the new government will be decided in the Assembly 

f the Republic when the latter is summoned to examine the government's program, It will 
then be up to the parties represented there to express their final positions, For the 
moment, all signs are that basically--and because of the party differences over the formula 
om which the goverrment should be based--it will be the task of Nobre da Costa's cabinet 
to prepare the necessary machinery for the holding of early general elections, while at 
the same time it will also have to insure that public administration matters are tackled. 


New Government List Prepared 
LULBOOSBY Lisbon Domestic Service in Portuguese 2300 GMT 17 Agu 76 LD 


[Text] A decisive development in the process of forming the third constitutional government 
appears to have taken place on 17 August, On the one hand, it became clear that Nobre 
da Costa is still resolved to present a new government to the Assembly of the Republic: 


[Begin recording) I have already mentally prepared a government list, but the people concerned 
Jo not yet know about it. [end recording] 


w% the other hand, it also has become clear that the government will in fact be made up of 
independents and that the political parties now will not have a very important say in its 
formation and will present their positions in the Assembly of the Republic. Wobra de Costa 
did not seem, at any rate, too concerned with this situation: 


[Begin recording) No agreement emerged from the meetings I held with the political parties, 

The parties' stands are well known and have been made public. Up to now I have not achieved 

exactly what I wanted--a consensus over participation in the government--and this is, in 

\ Yay, Understandable, [passage indistinct] But let us wait and see. The consultations 
yitinmue, fend recording) 
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Politicians Speculate on Goverment 
ID272210Y Lisbon Domestic Service in Portuguese 1900 GHT 17 aug 78 ILD 


[Excerpts] The third constitutional government might be formed in the course of this 
coming week, its basic task being the preparation of necessary measures for holdin 
early general electiom. This at least is the belief of almost all political les der: 
of those parties represented in parliament, who again met the prime miniiter-desiernste 
teday for another round of talks. Judging from their statements, all signs are that the 
mew cabinet now being shaped will be composed of independents and that, as of tomorrow, 
Wobre da Costa will begin approaching prospective cabinet members. 


After his meeting with NWobre da Costa, Acacio Barreiros of the Popular Democratic ‘nion 
(UDP) said: 


[Begin recording] We think that it is becoming increasingly clear that this initiative 
by the president of the republic is taking a clearly reactionary shape, alien to the con- 
stitution and manifestly disrespectful of the people's will, all the more so as it comes 
at a time when the Socialist Party itself is openly criticizing this solution, In the 
Assembly of the Republic we shall vote in favor of any motion rejecting this goverment. 


[end recording } 


PCP officials met Wobre da Costa immediately afterwards. On his way out of the meetinc, 
Alvaro Curmhal once again stated the reason behind his party's reservations vis-a-vis the 
formula which is now being tried: 


(Begin recording] We have reservations vis-a-vis the formula, and even regarding the 
figure nominated to the post of prime minister. We have supported the idea that the 

new prime minister should be a member of the PS and that the basic political nucleus of 
this government should also be made up of PS members. Things are not heading in that 
direction, though. There is much talk about a government made up of independents, but ‘* 
is known for a fact that just because a person is not a member of any particular party it 
Goes not mean that, in his beliefs and basic opinions, he does not in fact place himself 
ia a particular camp characteristic ofs particular party as far as political programs and 
interests are concerned. Therefore, it is possible for there to be a government ma'e up 
of so-called independents, who are in fact representatives of interests which we recard as 
contrary to the interests of our country and our people, In the meantime, we shall wait to 
see what the lineup of the future government and its program is, and the PCP's attitude will 
then be defined, taking into account the composition and policies of such a goverment. 


Speaking to journalists, Preitas do Amaral, president of the Social Democratic Center 
Party (cps), said for his part that he is convinced that a formula for a government 
composed only of independents to prepare for the next elections is under wy. 


Like Preitas 40 Amaral, Sa Carneiro, chairman of the Social Democratic Party [Pf], als 
expressed his belief that a formula for a government composed only of indepemtents lo now 
being prepared, although both have reserved their final positions until the governmen 
formed and established. 
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Late this afterncon Ncbre da Costa received PS represen’ s' ives. mee again Jorge 
Campinos was the spokesman for the Socialist intransizents. he fo expressed its alread 
known position, namely “no” to PS participation in as future coverrment and “no” to an 
obstructionist policies as well. Thus, the PS has also decided to reserve its finsl 
position until the Assembly of the Republic meets and that position will hinge on the 
composition and program of the future goverment. Jorge Campinos said that be did not 
understand the concept of independent. technician or caretaker, and said: A gowerrmment 
is mot the board of directors of an enterprise. 


Assembly Committee To Meet 
LD1L720352¥ Liston Domestic Service in Portuguese 1900 ux’ 17 Aug 78 WD 


[Text ) The Permanent Committee of the Assembly of the Republic was summoned today for 
an extreordinary meeting in order to decide on the best tine to hold an emergency session 
aimed at discussing and voting on the electoral law and a voters' census. Accordingly, 
the Permanent Committee, which set this afternoon under the chairmanship of Assembly 
Presigent Vasco da Gama Fernandes, decided to set 22 August for the resumption of plenary, 
sessions of the Assembly of the Republic. At 1000 om 22 August, the chairman of the 
parliamentary groups will meet in order to decide on the organization of proceedings and 
a relevant timeteble, that is, for haw long this extraordinary session will be held. 


The Portuguese Communist Party put forward a proposal which will be discussed nert 
Tuesday. The proposal suggested 15 September as the last day for the discursicn of and 
voting on the two laws, with an extension of 5 days if, in the meantine, a goverrment is 
formed and its program is submitted to the assembly for discussion. In addition, each 
parliamentary group will submit, on behalf of its respective party, its own draft 
electoral law. The first to do so will be the PCP on Tuesday, and the other parties will 
do so @uring the detailed discussion of the law on the voters' census | passage indis* inet]. 


GOVFRNMENT SIGNS $500 MILLION LOAN WITH INTERNATIONAL BANKS 
LDI72120Y Lisbon Domestic Service in Portuguese 2000 GMT 17 Aug 75 WW 


[Excerpts] An agreement providing for a §300 million loan negotiated between the Portuguese 
state and a consortium of international banks was signed late this afternoon in the 
Portuguese Ministry of Pinance and Planning. In addition to the minister end representatives 

of the consortium, the governor and vice governor of the Bank of Portugal, Silva Lopes and 
Rui Vilar, were alse present. 


Speaking to Lisbon Radio, Minister Vitor Constancio stressed the importance of this event: 


[Begin recording) This loan is a basic contribution toward financing our balance of pay- 
ments deficit in light of previously set goals. Therefore it does not represent any 
aGditiona’ indebtedness, as it had already been envisaged for the financing of our antici- 
pated deficit. [end recording) 


Despite the present crisis, and even since then, several banks heave joined the consortiur 
and the banking union thus formed, which reveals--as was stressed by the banks' represente- 
tive in his speech--the confidence which exists today in the international financial market 
regarding tne future of our economy. 








APPARENTLI JEINTESESTEOD IN PROPOSED SUAREZ VISIT 


Tic*OY Madrid sestic Service in Spanish 1100 GNT 17 Aug 78 LD 


leat The Algerian jovermment has not replied to the request to give dates for the 

visit by Prime Minister Suarez to Algiers to meet Colonel Boumediene. This meeting 
‘ween Boumediene and Suarer was first proposed by the Algerians when the Spanish prize 

sinister visited Morocco last June. Because the QAU put a stop to an Algerian virtory 


in the Canary Island conflict, it would sppear that interest in a visit to Algeria by 
sarezt has subsided. 


*™>, QVEEN TO VISIT ARGENTINA IN SOVENBER 
7LICSY Barcelona LA VANGUARDIA in Spanish 13 Aug 78 p 3 LD 
[Umattributed report: “King and Queen To Visit Argentina in November" | 


(Text, The Poreign Ministry's Diplomatic Informatian Office has issued the following 
“ommmuri que: 


The Arcentine Soverrment has invited their majesties the king and queen of Spain to make 
wm offictal visit to the republic in the second half of November. Their majesties have 
accepted the invitation with pleasure. 


The scheduled visit by “panish Prime Minister Adolfo Suarez, which sould have taken place 
in early September, has therefore been postponed. 


Their wasesties' visit to Argentina forms part of the official tour which they will make 
in the second half of November to Mexico and Peru. 


SPANTSH + ISHING BOAT MACHIVEGUWNED IN WATERS OFF SAHARA 

LDIVUSSOY Madrid Domestic Service in Spanish 1300 GMT 17 Aug 76 LD 

(Summary) A Spanish fishing boat fishing in waters off the Sahara 

was machinegunned (yesterday) and its skipper was hit and wounded. Wo ame has yet claimed 
responsibility for the attack but it is thought that it may have been the work of the 
POLISARIO front. 


Spanish Warships to Scene 


LDITI“54Y Madrid tn Spanish to Burope 1400 OMT 17 Aug 78 LD 


(Summary) Two Spanish warships, the (Nautilus) and the (Mendez Nunez), have prt out to 
sea heading for where a Spanish fishing boat was machinegunmned yesterday of f the western 
Saharan coast. It is still not known who is responsible for the attack which took place 
some 60 miles north of Villa Saneros. The captain of the boat was seriously wounded in 
the attack and the boat's hull is seriously damaged. 
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PCE'S CARRILLO MAY MEET KITH PRC'S HUA IN ROMANIA 
LDIS!056Y Madrid Damestic Service in Spanish 0600 GmT 15 Aug 73 LD 


{Excerpts ] We mow link up with Bom. for the latest new on Chairman Hua Kuo-ferg's 
visit to Ramania. sere is our Bomm correspondent, Jesus Nartinez: 


[Jesus Martinez] Talks wich President Ceausescu on bilateral and international 
topics continue, but always without trying to provoke the Soviet Union excessively 


f[Armouncer] Fram Madrid we can add that there seems to be the possibility of a 
meetirg between the secretary gereral of the Spanish Cammunist Party, Santiago 
Carrillo, and the Chinese leader. The meeting would come within the framework of 
policies inéependent of Moscow which the PCE is purusing and would have a great 
deal to do with the present Chirese policy of promoting the differences between 
European Cammunists and the USSR. 

[Jesus Martinez) where would this take place’ 

[Announcer] In Constanta. 

[Jesus Martinez] Wher Hua Kuo-feng visits this Romanian resort, you mean’ 


[Announcer] Exactly 














SUARDIAN: DOLLAR RECOVERS Al CARTER UNGES PRIORITIES 
LDITIOZ5Y London THEGUARDIAN in English 17 aug 7é p i2 LD 
[Prom “The Notebook” colwan by Hamish McRee: “Now Carter Speaks Out*] 


[Excerpts] Earlier this year this colwm reported the head of the foreign exchange depart- 
ment of cne of the big New York berks as seying that he knev exectly whe the @ller would 
turn. It would turn when Presicert Carter's sévisers told hin that ins’ esx of languishing 
at eround nuber seven on his 1. of priorities, the probles of the 4@>l..: ought to be 
number one, 


It mow looks es though that is exactly what hes happened, Whet vas fescinsting yesterdsy 
was tne way the markets reacted to the flash on the tapes that President Carter was 
making « statement on the Goller. The fect that he should even acknowleige thet it was 
a serious problez was eroum: to change redically the tone of the exchanges. 


Technically the dollar is probebly “oversold"--it has « large speculative position against 
it, and so even the possibility of s somersault in U.S. ecommic policy similar to the 
new economic policy of President Wixon in 1971, is enpug: to frighten the markets. 


Of course, all the imponderables remain, The hardest thing is to recognise « turning 
point when it happens, and in the care of the dollar there was s felse dawn three months 
ago. It would be most surprising if the d@ollar recovered any real strength before the 
country's current eccount was heading beck into belance, But it is Just possible that the 
“lows” the dollar hit earlier this week against the mark, the Swiss franc and the yen 

not to mention the nudge of sterling briefly through the $2 point) will turn out to be 
the bottom, 


If the dollar does recover Guring the next few weeks, it could prove helpful to British 
policy-makers, The fact thet the pound hes to some extent been ceught in the beckwash of 
the dollar's difficulties has squeezed the weighted depreciation up from 61.8 percent at 
the er.¢ of march to 62.6 percent yesterday. 


The official posit‘on on such matters is that Britain is still competitive on costs with 
other in@ustrial nations, but the latest jump in the earnings figures will have whittled 
away quch of any competitive edge that Pritein migit seen to have, 


The relevance of the dollar to this is that if sterling is able to weaken a little on its 
weighted rate--golng beck to the end-March level or a bit below--it will take a lot of 
pressure off exporters. 


DAILY TELZGRAPH: CARTER DOLLAR STUDY PROBABLY A PR PLOY 

LDITIO2TY London THE DAILY TELEGRAPH in English 17 Aug 78 p 17 LD 

"City Comment” column: “Carter Short of Poreign Reserves to Prop Doiller") 

[Excerpts] Presicent Carter hes asked for a study on ways to deal with the problem of the 
declining dollar. Can this be more then « public relations exercise? It is as if King 


“anute had requested an examinetian into the motion of the waves, 


Certeinly the dollar's @evaluation in recent months has been sharp. in the lest month 
alone it hes lost 5 percent of its value against the pound and Deutechmark and around 10 
percent against the Swies franc and yen, 


If President Carter were to ask overseas barkers what he should Go, he would be told to cut 
the budget deficit and tighten monetary policy. [paragraph continues) 
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it im the American political system, the President neither has complete control over 
the budget, for Congress hasgotintothe habit of rejecting the tax bills sent to it by 
the White House, nor over monetary policy, where the Federal Reserve system has con- 
siderable independence. 


In any case, in an election year, nobody likes the idea of going eas. ~™ tax cuts, or 
reducing public expenditure or raising interest rates. 


Yesterday's statement noted that the President nad asked Treasury Secretary hael 
Blumenthal and Federal Reserve Board Chairman William Miller “to consider w.at actions 
might be appropriate ontheir part and to recommend any future actions on his part to deal 
with the situation,” 


It turms out that Mr Carter has started to hear expressions of concern from the State 
Department and a mumber of non-economic agencies within the government abou* the impact of 
the dollar's fall on their areas of interest. 


ate om Tuesday afternoon, Mr Blumenthal, Mr Miller and other key economic advisers were 
Swwnoned to the White House for a meeting of the National Security Council, an unusual 
forum since that group usually focuses on strategic and military problems. 


No doubt one of the questions to be considered is whether the United States should inter- 
yene in the foreign exchangs markets on a large scale. The difficulty is that America 
possesses tiny reserves of foreign currencies. 


She would either have to sell a considerable part of her gold holdings or borrow massively 
to finance effective foreign exchange operations. 


SOVIET UNION APPROACHES UK FIRM ON COMPUTER PURCHASE 
LD171057¥ London THE FINANCIAL TIMES in English 17 Aug 78 p 1 LD 
{Max Wilkinson report: “Russian Approach to ICL After U.S, Computer Ban") 


[Text] The Soviet Union is turning its attention to International Computers Limited (ICL) 
of the UK as a possible alternative supplier of a machine for which the U.S, Government 


has refused ai export licence, 


The refusal was made by President Carter's administration in protest against the jail 
sentences recently passed on Soviet dissidents. He blocked the sale of a computer by 
Sperry Univac to TASS, the Soviet news agency. 


The sale was previously cleared by the COCOM committee which vets technological exports 
fr a the West to East for security implications. 


Following the U.S, administration's decision, Soviet officials made an informal approach 
to ICL although the company said yesterday that no formal request hai been received from 
TASS for the supply of a system, 


The U.S. administration has asked all governments of countries with large computer companies 
to cooperete with its be". on the sale of a system to TASS, However, ICL is likely to be of 
particular interest te the Soviets because it is one of the few companies in the world 
which could fulfil the order for a large system without U.S, or Japanese suppor’. 


Siemens of Germany markets a Japanese machine for the top end of its range, while the French 
cbmpany CIIi-Honeywell-Bull is a Joint venture with the U.S, company Honeywell Information 
Systems. ICL said yesterday that it would be prepared to supply a suitable computer to TASS 
if #' was asked to do so but would have to conform to UK Government policy. 
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The Poreign Office confirmed yesteriay that it nad received a request from the U.S, Govern- 
ment to ban the sale of a compute: to TASS, but .-. said no application h:d been made from 
a UK company for an export licence, so the question of its attitude to the U.S. request 

was “hypothetical.” 


The response from other govermments was similarly guarded. The French Foreign Ministry 
Said yesterday that as a matter of general principle, the sale of material for civilian 
uses was not subordinated tc political consideration, 


The spokesman said that technica. or security considerations might be held as valid 
o> fections to such a deal. 


In Bonn, a govermment spokesman said a decision on the Carter administration's request for 
sclidarity would not be made until a German company asked permission to export a vomputer,. 


FPOIANCIAL TIMES COMMENTS ON RESTRICTDIG USSR TRADE 
LD171005Y London THE FINANCIAL TIMES in English 17 Aug 78 p 18 Ip 
(Editorial: "A Policy of Repression"] 


{Text] Ever since he came to office, President Carter has made considerable play of the 
importance which he attaches to the human rights dimension in America's foreign policy. 

It has been a controversial position, especially in the eyes of those who believe that 
governments should be concerned only with raison d'etat, and nm with moralising. But 
chere can be little doubt that President Carter has attenuated the brutal right-wing 
cynicism which was so characteristic in the past of the role played by the CIA, and it 
seems clear that American pressure has caused repressive regimes in some small and middle- 
siseé countries to reconsider their practices, especially in the Western Hemisphere. 


Where his human rights campaigning has had no impact at all is on the Soviet Union. A 
total of 17 leadirg dissidents have now been condemned to severe punishments, either for 
crimes which they quite patently did not commit, or for activities which would not be 
considered crimes in democratic countries, It is not particularly surprising that a 
superpower like the Soviet Union should be less impressed by the exhortations of President 
Carter than a small Latin American country, nor is it particularly surprising that the 
Soviet Union should continue to be as brutally repressive as the czarist state to which it 
succeeded, What is surprising is that Moscow should have chosen flagrantly and so publicly 
to flout the spirit of the Helsinki agreement, whic was intended to mark a new phase in 
the era of detente between East and West. 


It was perhaps inevitable that such a provocative series of affronts to the spirit of 
Helsinki and to Washington's human rights policy should have tempted President Carter to 
retaliate, in the first instance by blocking the sale of a computer to the Soviet Union. 
The President may feel that his credibility on the issue might be seriously damaged if 
he were to put pressure on small countries, but ignored human rights violations in the 
Soviet Union, 


Yet it must be clear that the blocking of a computer sa’e can only be a symbolic expression 
of displeasure, not an effective instrument of pressure. The Soviet Union is not going to 
modify the nature of its regime for the sake of one computer, and it is exceedingly doubt- 
ful whether the United States would be well advised to attempt a policy of economic or 
commerical sanctions in the hope of bringing bout a change in the nature of the regime. 
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American pressure did persuade Moscow to give exit visas to a number of Jewish emigrants, 
but what the Kremlin cannot tolerate is public criticism at home. 


A policy of major economic sanctions, such as an embargo on any contribution to the 
economy; but it would also damage the economies of the West; without any prospect of 
bringing about an improvement in respec*t for human rights in the Soviet Union. Indeed, 
really heavy -anctions might lead to a revival of the cold war, and might well makc 
Soviet regime even more repressive, The fact that the U.S. administration has recently 
let through the sale of a $144m oil drilling plant suggests that it does not inteni to » 
down the dangerous and unpredictable road of major economic sanctions. 


Mm the other hand, the Sowiet Union cannot imagine that the treatment of its dissidents 
will be without consequences for its relations with the rest of the world. Hopes that were 
once fixei on the Helsinki agreement have been put into harsh perspective, and the image 
of the Soviet Union has been modified accordingly in the minds of Western electorates 

and cthus of Western politicians, 


If the dissident issue is juxtaposed with the rapid b.ild-up of Soviet arms and the recent 
activities of the Soviet Union in Africa, it is scarcely surprising that there should be 
considerable doubt whether Congress will ratify any SALT treaty, since such an agreement 
would depend so heavily on trust and understanding; or that a significant mumber of congress- 
men are now calling for the U.S. to achieve military superiority. A regime that is 
repressive, militaristic and expansionist must expect to provoke reactions of hostility 

and distrust, 


THE TIMES: USSR TRIAL SENDS CONCILIATORY SIGNALS TO WEST 
LD171029Y¥ London THE TIMES in English 17 Aug 76 p 13 LD 
{Editorial: "Russia's Political Trials") 


Text] All sentences on prominent Soviet dissidents are decided at a high political level, 
usually before the court begins its proceedings. They are not influenced by the court or 
the evidence and only to a limited extent by the nature of the alleged offences. The 
sentences are an expression of political policy determined largely by political consider- 
ations. where there is intense foreign interest in the case this will take its place 
among the considerations. It can lead either to harsher or milder sentences but it will 
not be ignored, There must, therefore, be a political meaning behind the relatively mild 
sentence on Mr Alexander Podrabinek, who is reported to have been given five years in exile 
for his book Punitive Medicine, which describes about two hundred cases of the misuse of 
psychiatric treatment on political dissenters, 


By Western standards, of course, it is monstrous that Mr Podrabinek should be on trial 

at all for writing such a book, nor is there much human kindness in sending a man to 

Siberia for five years. Nevertheless, the sentence is in marked contrast to those passed 
recently on Mr Yuri Orlov (seven years hard labour and five years exile), Mr Alexander 
Ginsbere (eight years hard labour), and Mr Anatoli Shcharansky (thirteen years imprisonment). 
It also falls short of the maximum of three years! imprisonment laid down for slandering 

or libelline the Soviet Union under Article 190/1. In fact Mr Podrabinek was spared the 
fate of Mr Orlov, whose charge was switched after his arrest from Article 190/1 to the more 
serious Article 70, which covers anti-Soviet agitation aimed at undermining the Soviet system. 
Yet his activities, including active participation in the Helsinki Monitoring Group, cannot 
have been all that much less annoying to the Soviet authorities. 
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> may De other factors yet to emerge, and even the sentence itself had not been officially 
firmed by yesterday evening, dDut it looks as if the Soviet leadership is sending slightly) 
more concillatory and soothing signals to the West than it has otherwise done inrecent months. 


may well have been somewhat shaken by the strength of Western reaction to the other trials. 

ammot like seeing its computer deal with the United States blocked, even if it manages «> 
buy 2 substitute elsewhere, It will also be fairly considerably inconvenienced if it does 
mot get the ofl drilling technology it wants. It must be embarrassed by the debate over 
whether the 1980 Olympics should be held in Moscow, and it is highly sensitive to protests 
from professional bodies in the West about its misuse of psychiatry. 


So far it has covered its disquiet with a continuous storm of indignation about the unwarranted 
and provocative “interference’ from the West. This is not umatural. The Russians have strong 
feelings about losing face, and they believe that their status in the world entitles them to 
be treated with a certain formal respect. They dislike Mr Carter's human rights campaign not 
only because it seems to give encouragement to dissidents but also because it humiliates then 
and usurps their ideological claim to embody all that is best in human aspirations. They 
envisaged detente primarily as a codification of state-to-state relations which would earn 
them and their sphere of influence a greater degree of legitimacy in the eyes of the rest of 
the world, Although they talked a lot about continuing the ideological struggle they did not 
envisage it in the form it has now, in part, taken--that is, as a questioning of their legiti- 
macy and their right to treat their own people as they think fit. 


This is part of the reason why the period of Mr Carter's administration has been so storny, 
and why the sentences on Shcharansky and others were so savage. The Russians felt ‘they had to 
demonstrate that outside pressure was counter-productive, that they were not going to let their 
internal affairs be dictated from outside, Yet now they seem suddenly milder again. If this 
means something it is not that they have suddenly gone weak, It is more likely that they are 
germinely worried by the deterioration in their relations with the United States, just as 

the Americans are worried about their relations with Russia. They may, therefore, wish to 

test the opportunities for reversing the downward spiral, 


If so it {ts a promising sign. The Russians need to see that it is not weak to have "a decent 
respect to the opinions of mankind,” Nor is it possible to conduct relations with the West 
solely on the term: they would like, The internal affairs of all countries are a legitimate 
concern of others. The internal affairs of the Soviet Unicn are of particular concern because 
of the military power and ideological pretensions which emanate from it, as well as because of 
the special nature of the relationship it is seeking with the West, If Western protesters some- 
times make insufficient allowance for the constraints imposed by Russian history it is also 
true that Russians frequently fail to understand that the fear and horror which some of their 
actions arouse in ‘se West are genuine, A small gesture such as that towards Mr Podrabinek will 
not change a great deal but it could be a modest start if followed through, notably by 
reviewing the sentences imposed on other members of the Helsinki Group. 


BRITISH BANKS NEGOTIATING DEPOSIT FACILITY WITH BANK OF CHDIA 

LD171059Y London THE TIMES in English 17 Aug 78 p 15 LD 

[Ronald Pullen report: “UK Banks Negotiate China Trade Finance") 

[Text] Three British banks are negotiating to place deposits totalling an initial $200m (nearly 


100m pounds) with the Bank of China, The deal will mark a breakthrough inrelations between 
British banks and China, which,.-shitherto largely shunned Western lending institutions, It 
slso signifies a radical departure in British export credit practices, and if--as seems 
possible--the British Government decides to match the cuterate terms reportedly offered tc 
China by Japan, it could herald further problems in the uneasy peace over terms for export 


credit. 
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Lloyds Bank International and the Merchant Bankers 5.G,. Wo rburg admitted yesterday *n7 
they were involved in negotiations with the Bank of China for 3 single deposit facili'r 
$100m to support United Kingdom export contracts which would have the backing of the 
Pritish Government's Exports Credits Guarantee Department. It is believed that Standard 
Chartered has also agreed to put up a separate $100m facility under the agreement. Mr “Hen 
Corterill, deputy head of ECGD, accompanie’ Mr Edmund Dell, secretary of state for trode on 
his recent trip to China with British businessmen to explore the opportunities for Sino- 
British trade and it was @uring this visit that the irrangement with the Bank of chins was 


first qutlined, 


The terms of the deposit facility have yet to be completed, but it is understood it wil! 
provide funds to the Chinese for five years to finance trade with Britain to a minim 
comtrac* value of 3 million pounds. The terms envisaged are normal ECGD ones involving 
interest at 7.25 per cent for the first five years and 7.5 per cent thereafter. 


The deposit facility approach was first developed by Japanese banks to overcome China'>: 
ideological dislike of straight Western credit lines and the complicated contract ond 
arbitration clauses standard in buyer credit agreements. Japanese barks have restricted the 
legal requirements under their scheme to 3 seven-page document, whereas a typical BOSD 
document runs to 49 pages, and the Chinese have said they like the simpler documentation. 
ECGD is, however, looking closely into the terms offered by the Japanese and if there is 

amy question of Britich exporters losing business because comparable export credit terms are 
mot available it is likely that the ECGD will match the Japanese. This would open old wounds 
in the export credit. world, where there have been many citizens of countries not keeping to 
the EOCD guidelines on terms which should be offered, 


The negotiations with the British banks is the culmination of much closer contacts between 
China and Western banks over the last year. The post-Mao leadership has made it abundantly 
clear it intends to have closer trade relations with the West to speed its path towards 
in@ustrialication. In recent years there has been a steady stream of courtesy calls »etween 
Chinese and Western bankers, But in May, 1977, a particularly high level delegation from the 
Bank of China led by Pu Ming, the vice-chairman and general manager, spent a month visiting 
major banks in Belgium, West Germany, Switzerland and the United Kingdom--the first visit 
for some four years. High-level meetings were held with the chairman of all the major 
British clearing banks as well as several merchant banks including Morgan Grenfell. Since 
then British bankers have noticed a more open door policy on the part of the Bank of Chins 
branch in London, whose primary role until then had been to look after China's deposits in 
Europe. Hitherto China's trade with the West has seen funded either by cash or deferred 
payments. China's comaitments have been estimated to run at around $2,500m annually. Wo 
specific contracts are linked to this new facility, but several are thought to be under 
consideration, Among British exports mentioned by Mr Dell on his return from China was the 
Harrier military jump-Jet aircraft. 

















-. INTENSIFYING EFFORTS FOR PROGRESS ON CYPRUS ISSUE 
Wicosia | MAKHI in Greek 17 Aug 78 p 1 WC 


xcerp.s] An authoritative source stated yesterday that U.S. interest in promoting the 
s veing intensified following the congressional Joint committee's approval 

» Ti ext of the compromise decision, on the basis of which the embargo will be 
.fted and U.S. military aid to Turkey will be resumed. However, the Cyprus Goverment 

es not yet know how this interest will be manifested in practice. In any case, the 

ame source added, the United States is moving in a manner showing it is interested in 

‘he Cyprus issue without, however, having as yet announced--at least to the Cyprus Govern- 


'--how it will act. 


-rding to our inforssation from reliable diplomatic sources, President Carter will 
intensive efforts in the next few days to persuade the Turks to make some “spectacular” 
i°iatives before the Congress meets early next month to make the final decision and 
ipprove the resumpticn of military aid to Turkey and tine conditions under which this aid 


will be granted. 


ne same circles have described the Joint committee's amendments on lifting the embargo 

is nmandeuffs on President Carter's hands; they have also described the conditions set as 
restrictive and binding on him. This is so, they observed, because for Congress to “pass” 
‘he proposal for the embargo repeal: 


l. Turkey must start withdrawing its troops from Cyprus and allow the return of refugees 
to their homes. 


- A Serious attempt must be made to resume the inter-Cypriot talks, a fact which means 
lurkish concessions. 


$. President Carter must follow and promote the efforts to find a just solution to the 
‘yprus problem on the basis of UN resolutions. 


The above three conditions are very binding on President Carter, the diplomatic sources 
conclude, and they compel him to make intensive moves to accomplish some positive results 
before the embargo question is debated on the floer of Congress. 


3. SEEKS TO FOIL CYPRIOT RECOURSE TO SECURITY COUNCIL 


NCL7TLIL4SY Nicosia TA WEA in Greek 17 Aug 78 p 1 WC 


[Excerpts] "U.S. interest in the Cyprus issue is being intensified following the decisi 

n the embargo,” an authoritative source stated yesterday, there’y confirming persisten’ 
recent reports that the U.S. Goverrment is said to be undertaking in a self-invited manner 
the role of mediator with a direct and urgent aim to foil the Cyprus recourse to the 


Security Council. 


Tne same souree said that the goverrment nas no information as to "now this interest wi! 


~~ 


be manifested in practice.” “All we know is that the Americans are moving actively,” 


he source said. 


\t the same time--despite the unawareness expressed by the government spokesman--"well- 
informed” circles in Nicosia insist on the correctness of a recent report in TA NEA tha 
Western elements are trying to “convince” Nicosia of the "futility" of a new recourse | 
the Security Council. There have been some moves to insure the Greek Government's 
association in this attempt, but it is mot known what the reaction was. 
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Mearwhile, in answer to a relevant question, the goverrment spokesman reiterated 
yesterday that the government has no information that the UN secretary general has under- 
taken any inititiative in the Cyprus issue. 


ECEVIT STATEMENT RECONFIRMS TURKISH INTRANSIGENCE ON CYPRUS 
WC1B80945Y Nicosia © AGON in Greek 18 Aug 78 p 1 WC 


[Text] Authoritative circles have described Turkish Prime Minister Ecevit's statement 
the other day as one more confirmation of Turkish intransigence on the Cyprus issue. 
Ecevit said that his country is always determined to respect “to the end the authority) 
of the so-called Turkish federated state of Cyprus as far as the solution of the problex 
is concerned.” [cuotation marks as published] 


The same circles added that this statement justifies the assessments of the Cyprus 
Government, which believes that the decision to lift the embargo does not pave the way 
for favorable developments in prospects for a Cyprus solution because Ankara show: no 
intention of abandoning its negative stand on the Cyprus issue. 


In conclusion, the authoritative circles stressed that the Turkish prime minister's 
statement proves that Turkey has not abandoned its partitionist aims and unlawful plans 


against Cyprus. 


COURT POSTPONES EXECUTION OF AS-SIBA'I ASSASSINS 


[Text] The Supreme Court decided today to postpone the date of execution of Samir 
Muhammad Khadir and Zayid Husayn Al-'Ali until 50 September. The court's decision was 
' taken on the application of the lawyer of the condemned men, who were sentenced to death 
\ for the assassination of Yusuf as-Siba'i. 


TAL61129Y Nicosia Domestic Service in Greek 1000 GMT 16 Aug 78 TA 


The public prosecutor did not object to the postponement. The execution had previously 
been set for 22 August. 


COVERNMENT HAS NO INFORMATION ON SPY STATION AT AKROTIRI 
NWC1BO745Y Nicosia O AGON in Greek 18 Aug 78 p 8 NC 
(Text) The government spokesman stated yesterday that the Cyprus dovernment has no 
information that a most powerful spy radio station is under construction in the British 
military base at Akrotiri to serve NATO interests in the Middle East area. 


According to a report in a Cypriot newspaper, the station under construction will be one 
of the most powerful stations in the world and will be a transmitter and receiver of 
information for NATO's espionage purposes. 


GDR ATTACHE COMMENTS ON EXPANDING TPADE WITH CYPRUS 
NC1812435Y Nicosia Domestic Service in Greek 1150 OMT 18 Aug 78 Nic 


[Text] East German Commercial Attache Jacob has stated that his country's trade relations 
with Cyprus are developing steadily and that bilateral trade last year reached 650,000 


pounds. 
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cob added that during the recent talks by the republic's Commerce Minister 
apayeoryiou in East Germany, in which Mr Jacob was also a participant, he established 
the willinreness of the two countries to further develop their trade relations. For this 
purpose, said, East Germany has increased its trade mission to Cyprus. Mr Jacob said 
is country wants to import potatoes, citrus and other products from Cyprus and export 


machinery andi equipment to Cyprus. 


Mie East German official was speaking at a press conference in Nicosia in view of the 
forthcoming Leipzig trade fair this fall. He saic this trade fair is a good opportunity 
to display Cyprus products. The fair will be held from 5 to 10 September, with the par- 
ticipation of about 6,000 exhibitors from 50 countries. 


; VERNMENT ALERT POR COUNTERFEIT BANKNOTES PRINTED IN TURKEY 
TALTICS4Y Nicosia Domestic Service in Greek 1150 GMT !7 Aug 78 TA 


{Text] The authorities of the republic have taken all the necessary measures to prevent 
fake Cyprus banknotes from reaching state-controlled areas. The banknotes were printed in 


Turkey to undermine Cyprus' economy. 


An official source has said that the Cyprus authorities possess evidence that the Cypriot 
bamknotes--of 10 pounds and other denominations have been printed with the intention of 
being sent to the occupied areas and from there to be channelled to state-controlled areas. 
The same source added that 100 pound notes have also been printed, 


SPOKESMAN SAYS BORDER EXISTS DE FACTO, DE JURE 
TAI7I141Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 17 Aug 78 TA 


[Text] A spokesman for the Turkish federated state of Cyprus has said that the border 
between northern and southern Cyprus was legalized by a Greek Cypriot Council of Ministers 
decision in 197%. He added that the places and conditions of entry and exit into and 
from the Turkish federated state were determined after that. 


The spokesman was commenting on Greek Cypriot press reports that Greek Cypriots of American 
and British citizenship can go to visit Karpas [Karpasha] without first applying for permits 
to the Turkish Cypriot authorities. The spokesman recalled that in 1974 the Greek Cypriot 
Council of Ministers banned those who had arrived on the island in the north from crossing 
over to the south, He added that President Denktas asked the Greek Cypriot negotiator at 

the time, Kliridhis, to lift this ban but that the Greek Cypriot Council of Ministers refused 
this request. The spokesman recalled that after this refusal the Turkish Cypriot side had 
been obliged to» take a similar decision, thus banning crossings over to the north. 


Pointing out ‘sat the border between the two regions was now a border de facto and de jure, 
the spokesman said that the necessary visa procedures for foreign citizens who wanted t: 
come to the Turkish federated state were being conducted in the representative offices of 
the Turkish federated state in foreign countries as well as at its border entry points. 

He added that an additienal security screening was being conducted for foreign citizens of 
Jreek Cypriot origin who applied for entry into the Turkish federated state. 


The Spokesman said that persons who had obtained an entry visa into the Turkish federated 
state should not be given a special permit to enter it from the south but that they should 
enter the federated state from the ports in the north. 
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-K CYPRICTS PREVENT FOREIGN STUDENTS FROM ENTERING TFSC 
TALT1I4S2Y Seyrak Radio (Clamdestine] in Turkish to Cyprus 1030 GMT 1/ sug 78 TA 


(Text) The Greek Cypriots have prevented foreign students from ent: ing the Turkish 
federated state. These foreign students had been attending a youth camp organized i 
southern Cyprus for the past 2 weeks by the Middle Eastern Commmnications Pund, the 
headquarters of which is in Holland. As is known the fund was trying to send 311 the foreiz: 
Students who attended the 15-day camp to the Turkish federated state for 2 days. 


The Greek Cypriot police prevented the students from crossing over to the Turkish federat 
state. A Dutch professor who tried to cross over to the Turkish section of Lefkoua [Nicosia] 
to explain the situation was also turned back from the barricades by the Greek Cypriot 
police. The students were very disappointed about the whole situation. 


NEW COMMANDER APPOINTED FOR TURKISH FORCES IN CYPRUS 
TA181153Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 18 dug 78 TA 


[Text ] Maj Gen Necip Toruntay has been appointed commander of the Turkish peace forces in 
Cyprus. Major General Torunta) has been promoted to lieutenant general effective 30 August. 


According to information from the president's press office Major Genera) Toruntay will arrive 
in the Turkish federated state on 22 August. Major General Toruntay will be received at 

Ercan state airvort with a military ceremony. He will then assume his new post of commané- 
of the Turkish peace forces in Cyprus from Lt Gen Haydar Saltink. 


COLUMN DENOUNCES CIA, U.S. FOR SEEKING TO PUNISH TURKS 
NC1B0846Y Nicosia HALKIN SESI in Turkish 18 Aug 78 p 1 WC 
("Comment of the Dey" column: "CIA's Men") 


[Excerpts] A few days ago we chanced upon a small pamphlet which listed the names of jJournal- 
ists and columnists in various countries paid by and working for the American secret 
intelligence agency, the CIA, According to this pamphlet, there are paid CIA agents among 
jreek Cypriot journalists. 


Nikos Sampson, owner of the Greek Cypriot dailies SIMERINI, MESIMVRINI, AGON and MAKHI 
{as published], was also included among these CIA agents. 


It is evident that this revelation is of major significance because it was Sampson who 
headed the coup against Makarious on 15 July 1974. It was he who, when the coup succeeded 
and Makarios fled, sat on Makarioa' throne and declared himself president. 


The CIA finds men and writers for sale in @ country and uses them for its own objectives. 
It organizes bloody coups and uprisings in a country while buying writers and consciences. 
It has no respect for people's rights to life and freedom. People are killed, others 
survive, but the CIA cares only about its own interests. 


This is what the CIA is, and this organization is supported by taxes paid by the American 
people and aided by the U.S. Government. This organization in a way functions as “a stat: 


within a state.” 
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mmeei mow, nor has it changed its stance toward develcp- 
to realize the obfective it has slways had in 


‘ 
* 


i ing maz ing rtic 
‘ mited States wees men for « while and when they are of no further use, it 
rawt x* eliminating then 
ofay. all conspirecies plotted and traps set against Turkey enamate from the CIA. 
It is unfortunate that the CIA is able to find agents in every country to realize its 
fectives. to mobilize them and blow their cover when it attains its goal. 


what is most significant is that the CIA, while implementing these plans, has only 
erican interests in mind. The CIA has no respect for human rights or rights to 


freedom wid life. The CIA is inclined to govern every part of the world as an 


t! fects are revealed by documents once in a while. Recent developments lie 
at the reot of American plans against the Turkish nation. The United States has not 
to digest or forget these developments and it wants to punish the Turks. 


But ‘ust as nonorable Ecevit stated on one occasion, the Turkish Republic, established 
on strome foundations by Ataturk, has not lived by American aid and it won a war of 
liberation against all the combined imperialist forces. The Turkish nation can fight and 
win another war of liberation if necessary--without the United States. This is best 
witnessed by recent history. 


LEPTWING SL.GANS DOMINATE TURKISH CYPRIOT STUDENT MEETING 
WCL4O9"SY Istanbul TERCUMAN in Turkish 15 Aug 78 p 3 WC 
[By Addullah Azizoglu) 


[Text) Lefkosa (Nicosia]--The meeting organized in Lefkosa by certain leftist youth 
Organizations in the Turkish federated state of Cyprus [TPSC] deviated from its 
original obfective of discussing the issue of building new student hostels and se- 
curing more places for Cypriot students studying in Turkey and toek on an air of 
ideological extremism in which leftist slogans were uttered. 


Instead of discussing student problems, the meeting became a contest of slogans in 
which the Western world and NATO were criticized. Speaking at the meeting, the leader 
of the Revolutionary Youth Society, Ahmet Okan, attacked NATO and the United States 
instead of talking about student problems. He said: 


"This country belongs to Cypriot tollers, not to the imperialists. WATO's imperialism 
is making tne fraternal peoples of Cyprus fight each other. Our struggle will continue 
until the colontialists are expelled from the island." 


Carrying placards bearing slogans such as ‘Down with imperialism'; ‘Down with fascism’; 
‘Independent Cyprus’; ‘All peoples are brothers’; ‘Cyprus cannot be a NATO base' etc., 

the demonstrators, toward the end of the meeting, touched upon the issue of opening new 
nostels and securing more places for Cypriot students studying in Turkey. 
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FURTHER REACTION TO CONGRESSIONAL DECISION ON EMBARGO 
Papandreou on jJovermment Stand 
ATI713505Y Athens T) VIMA in Greek 17 Aug 76 p 6 AT 


[Text] The *’ll text of the statement by PASOK Chairman Andreas Papandreow is a: 
follows: 


"The goverrment statement comes close to expressing the govermment's satisfaction over ‘ « 
lifting of the embargo. Despite the government's reservations concerning the extent 

te which the principles ca@ntained in the decision for the lifting of the embare> vill 

be implemented, the goverrment dues not dispute the favorable nature of these principle 
for Greece amd Cyprus. We regret that for very simple and clear reasons we do not share 
its optimise. First, the United States, anid specifically President Carter, proclain 
themselves adjudicators of developments in the Cyprus issue and of relations between 
reece and Turkey. The coverrment joyfully accepts this role and merely expresses 

the hope that these settlements will be consonant with the spirit of the congressional 
Gecision. It is difficult for one to understand tne government's faith in settlements 
of our critical national issues that will emanate from the country which is principally 
responsible for the invasion by Turkish troops and the occupation of Cyprus, and also 
for the praaotion of a new state of affairs in the Aegean which most clearly demands the 
cession of jreek national sovereign rights. Could it be that we are forgetting the 
Schaufele statements? Are we forgetting the efforts that were exerted both by the 
United States ami our other “allies” in NATO to arm Turkey despite the embargo? Finally, 
are we forgetting the act of the lifting of the embargo itself, which constitutes a 

moral reward for the expansionist and chauvinistic Turkish policy in our area? 


"As regards Cyprus, the reference to the agreement between Makarios ano Denktas in 
Petruary i377, which of course has ceased to constitute tne basis for new intercommunsal 
talks in accordance with the new charted policy of the Republic of Cyprus, is typical. 
Purthermore, to describe as a positive step the recent Denktas proposal regardins 
Pamagusta, that was rejected from the first moment by the Greek Cypriot leadership, is 
Significant. For tnis reason the reference to the gradual return of the refugees to their 
homes ama to the gradual withdrawal of Turkish troops from Cyprus should be interpreted 

as an effort to sweeten the pill of the partitionist solution sought by the United 

States within tne framework of an “equitable” settlement of the Cyprus problem. 


"As regards jreek-Turkish relations or the Greek-Turkish dispute, aggressors and defenders-« 
that is Turkey and Sreece--are placed on the same footing. Essentially, this dispte, 
which springs from Turkey's demand to usurp part of the Greek national area (continental 
shelf and airspace over the Aegean), eccording to the congressional decision, must be 
solved peacefully--that is, within the framework of peaceful Greek-Turkish negotiations. 
We are again compelled to ask the government directly if in our negotiations with Turkey 
tnere is any intention or possibility of relinquishing the agreements and treaties 
(including the Jeneva agreement of 1958) wnich define the current status in the Aegean, 
because this is precisely what the Turkish side is asking for. If tnere is no such 
intention or possibility, what is the precise meaning of the negotiations? What do we 
intend to give and to ‘eceive? it is difficult for one to avoid concluding that by 
undertaking his role of adjudicator in the area, President Carter will not promote some 
new status in the Aeg@an that, at least partially, will satisfy the chauvinistic and 
absurd Turkish demands against our national sovereignty. [paragraph contimes ] 
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“The congressionsl opposition to the use of violemce or the threat of use of violence in 
gan area would be meaningful for us Greeks omly if it were accompanied by a 

laration that the borders between Greece amd Turkey--lam,. sea, underwater borders-- 

wielate., Without such a declaration, the emphasis on peaceful negotiations merely 

titates a plan for a gradual, peaceful reshaping of these borders. That is, it will 
ltute 2 permanent level of pressure on the Greex Gowermment for concessions. 


A: gargs the guarantee of ailitary balance in the area, we must stress that the con- 
-sicmal decision comtains an evasion in that this decision should not be interpreted 
im ach @ way as to obstruct the transport of arm to Turkey ané Greece for lawful self- 
iofome or to make Greece ané Turkey unable to fulfill their obligations to MATO. In 

circumstances, President Carter is in a position to strengthen arbitrarily the 
arkion military forces, thus upsetting the military balance on the pretext that this 
\. Gemamded by Turkey's self-defense or by its obligations to NATO's military wing. 


in the past I have stressed that lifting the embargo is nothing but a stage in the 
miire process of intervention in the area by the United States and the Atlantic 
lilance for the purpose of reshaping a new state of affairs in the Aegean. I an 
ifraid that my prediction has been fulfilled and the govermment, instead of accepting 

United States! role as adjudicator in the area and expressing its satisfaction at 
the principles enacted by the Congress, would do well directly to set forth its policy 
om both Cyprus and the Aegean, because someday it should be made crystal clear to both 
Turkey and the United States that an equitable solution of the Cyprus problem means a 
solution exclusively within the framework of the UN resolutions. It should also be made 
crystal clear that, within the framework of peaceful negotiations or in any other way, 
jreece will not cede any national or sovereign rights on the land, sea, umerwater and 
airspace of the Aegean.” 


Rallis Rebuts Papandreou 
AT171255Y Athens TO VIMA in Greek 17 Aug 78 p 6 AT 


[Text] Shortly before midnight, Foreign Minister Rallis stated the following in reply 
to Pasok Chairman A. Papandreou's statement: 


"Lt seems that Papandreou has not yet understood that the embargo is a measure that con- 
cerned and comeerns Cyprus. 


"Almost 3 months ago the U.5. Govermment asked for the unconditional lifting of the 
embargo. However, thanks to the efforts of U.S, Senators and representatives, the day 
before yesterday we arrived at the formulation of the final text which makes the giving 
of military aid to Turkey contingent on the good will it demonstrates in promoting en 
equitable solution to the Cyprus problen. 


‘The statement by the Cyprus foreign minister in this commection coincides with the 
jreek Goverrgent's assessment as stated yesterday. 


"as regards the issue of Greece, it appears that the chairman of PASOK is at a complete 

loss regarding the true situation, He envisions intervention and pressure again:t us 

although there is not a shadow of this, because in the negotiations no imtervention is 

being threatened--except that the United States will oppose any use of violence of thru 

of the use of violence. However, Greece is mentioned as regards the need for the main- 
nance of the current balance of power in the area. 
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“These two Geclarations, which everybody knows benefit cur country, seem to have dis- 
turded Papamirecu. Why’ 


“After all, Papamireou was speaking ageinst the United States even when the embargo war 
im force. He is speaking against the United States mow that the embargo has been 
lifted. When was he in good faith, then or now?" 


EDIK Chairman Scores Govermment 
ATI71506¥ Athens TO VINA in Greek 17 Aug 78 p 6 AT 
Teast) EDIK Chairman I. Zigéhis has stated the following: 


“The govermment's self-satisfaction lacks seriousness. The Gecision of the congressional 
Joint conference committee merely reiterated the comtents of the two amendments Guring 
the discussions in the two legislative bodies. The truth is that the embargo has been 
lifted and, because of this, the govermment stands accountable to the Greek people amd 
to history.” 


KXE (Interior) Statement 
ATLTI510¥ Athens I AVYI in Greek 17 Aug 78 p 1 AT 
[Statement by the KXE (Interior) Central Committee Press Office” ) 


(Text) The decision of the U.5. congressional joint conference committee which approved 
the final text of the decision to lift the embargo comtitutes a confirmation of the 
previous decisions on this issue by the Senate and the House ~f Representatives--the 
painful comsequences of which for our country have been noted by our party ami other 
Gemocratic forces. The expression of satisfaction by the Greek Goverment because 
the amendments that were accepted in the latest decision allegedly reduce dangers 
emanating from the lifting of the embargo, is strange, mot to say infuriating. 


The New Democracy goverment is trying to cover up the fact that, even after the formila- 
tion of the congressional joint conference committee's text, not only is the lifting 

of the embargo taking place substantially without conditions but the possibility is 
enchanced for the U.5. Govermment's intervention as an arbitrator in Greek-Turkish 
Gisputes and for compelling our country to depem! upon it even more in order to reduce 
Turkish aggressiveness. On the other hand, the 0.5. President is being left free to 
strengthen these countries with military material, simply according to his jJudgement-- 
something that will certainly emi with the overstrengthening of Turkey at the expente 

of Greece, and always in the name of supreme NATO interests. 


The persistent adherence of the New Democracy goverrment to Atlanticism and its refusal 
to seek alternative solutions to the country's foreign orientation increases the danger 
of Turkish cheuvinism, instead of re@ucing it. Finally, this policy leads the goverment 
to a “rear guard action” to lessen the negative consequences of U.5, policy against our 
country, without being able to achieve this, ami to an increase in our dependence on 
the United States, 


In view of these developments, the need for the elaboration of a different foreign policy 
through the participation of all national amd democratic forces is becoming more impera- 
tive by the day and should constitute the basic objective of our people's struggles. 
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I EATHIMERING Raps Carter 
TI7LS5O¥ Athens | ZATHIMERINI in Greek 17 Aug 78 p 5 AT 
jitorials “Let Us Hope...”] 


Text) Becemt U.S. public opinion polls have revealed that Jimmy Carter's popularity is 
at the lowest level reached, at least in postwar years, by any U.S. president--not 
axclading that of Nixon in the darkest mament of his presidency. Actually, the expelled 
presidemt is exploiting the decline of the U.S. citizens!’ fondness for the current leader 
»f the country and, thus also for the Democratic Party to which he belongs, to take for 
granted the victory of the Republicans in the coming elections--when it should not be 
excluded that he will be a candidate for the presidency! 


We Shall mot conterd that the dramatic shift of U.5. public opinion against Carter is 

a proguct of the way in which he has handled the Cyprus problem. Very few American, 

emcept for Greek Americans, have heard anything about the ban on the supply of arms 

to Turkey because of its invasion of Cyprus, and even fewer Americans have shown any 

interest in maintaining or lifting the embargo. However, the impressive inconsistency 
of the current U.5. President between his declarations when he was seeking power and his 

specific actions after he assumed power discloses a style of dealing with other problems 

too--which certainly include those that directly concern the people and are precisely 

those that have caused the strong disappointement and change in sentiment. 


Lt would be superfluous for one to seriously try to grasp the congressional decision 
which ended the embergo in an attempt to find its positive elements. The only positive 
element that exists--as the Greek Goverrmment has also noted--is that the text could have 
been worse! It could have been, for instance, a text that would have incorporated 
Carter's views in full. After all, this is the reason for Turkey's "displeasure"; 

that a worse text was not approved. If the decision conveys anything with great per- \ 
suasiveness, it is the satisfaction of the congressional mgajority--which was formed 
through an indefatigable campaign of pressure by Carter and his advisers--at being rid 
at last of an issue that was causing comtant friction between the legislative bodies 
and the executive authority. Entrusting the President with the responsiPtlity of 
evaluating the progress that is being achieved for the “equitable solution of the 
Cyprus problem" so the flow of arms to Turkey can continue means nothing but the 
guarantee of an uninterrupted arming of the distinguished ally. 


Everything else that is contained in the decision constitutes only a suspicious effort 

to vindicate the people who imposed the embargo. It is precisely these efforts which 
clearly demonstrate the contradictions in the presidential arguments for the lifting of 
the embargo. These contradictions define as the only prerequisite for the avoidance of 
an armed clash between Greece anéd Turkey a balance of power, whereas Carter had been 
affirming that it would be enough to resume arms supplies to Turkey in order to restore 
better relations between Turkey and Greece. The members of the U.5. Congress do not have 
the slightest doubt that NATO--that is the United States--is unable to induce two alliance 
members to have good relations, 


Certainly this is the substantive inference from the policy of the previous and current 
U.S, govermments regarding the Cyprus problem: a policy which caused the disintegration 
of MATO in thesoutheastern Mediterranean along with the simultaneous dissolution of 
the impression--that NATO has been so carefully cultivating ever since its formation-- 
that it is an alliance destined to defend national and social freevoms threatened by 


CQ@mmunists. 





0 _ 4d jcliow ‘he Lifting of the embargo? Let us hope that there will be surprises 
sra'is part. Otnmerwise, it would be futile to make predictions because no one 
nould ye the Slightcst doubt tnat, were Ankara to interpret the resumption of U.s. 
milita:y supplies as a “permit” for a demonstration cf force against Greece amd a 
cecourse to violence to Satisfy its expansionist views, war would be inevitable. 


-) “nermeore, everyone .<mows that if Greece and Turkey finally come to an armed clash, 
uy, Very many, things would change in this area of the world, and not to the benefit 
: NATO or Carter's popularity.... 


TO VIMA Hits U.S, Policy 
AT171550Y Athens TO VIMA in Greek 17 Aug 78 p 1 AT 
‘Editorial: "On an Equal Footing” J] 


[Text] The final text of the decision on lifting the embargo, that is certain to be 
ratified, is of special interest from two aspects; Fi.st, because it puts forth as 

equal prerequisites for the restoration of complete U.S.-Turkish military cooperation 

the Serving of U.S. and NATO interests and a practical demonstration of a spirit of good 
will by Turkey concerning the achievement of an equitable and peaceful settlement of 

the Cyprus issue. It is obvious that the coincidence of the two conditions is problemat- 
ical, The need to reSpect the interests of the great powers takes steady priority 

over the demand to respect such principles of international behavior as good will. 
Hellenism's rich experience painfully confirms this self-evident affirmation, 


In its Second aspect, the decision by the U.S, legislative bodies does not permit inter- 
pretations that are optimistic and conducive to a relaxation. To look upon Greece and 
furkey aS equally reSponsible for the restoration of a stable and peaceful atmosphere 

in the eastern Mediterranean means a disregard of Turkish provocations and actions that 
have led to the disturbance of the atmosphere of good neighborliness and provides an 
inauspicious sample of the lack of objectivity by U.S. policy in our sensitive area, 

At the Same time. the text of the decision--which states that military aid to Greece 

and Turkey aims at their defense and the fulfillment of their responsibilities as members 
6f the Atlantic Alliance--presupposes our country's definitive return to NATO's military 
wing. 


Granted these things, one can explain the government Statement which describes a limited 
neutralization of the dangers created by the lifting of the embargo. The government's 
responsibility rests precisely on its admitted noting of the dangers, something that 
necessitates vigilance in regard to developments and maintenance of a pan-national 
urarnimity and a readiness for the firm defense of Hellenism's interests--especially since 
nese interests coincide with the search for a permanent, equitable and peaceful solution 
of the Cyprus problem and guaranteeing a condition of stability and peace in the eastern 


Mediterranean, 
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DEPUTY PRIME MINISTER: Too EARLY TO DRAW EMBARGO CONCLUSIONS 
TALT1O50Y Ankara Domestic Service in Turkish 1600 GMT 17 Aug 78 T™A 


Text] Faruk Sukan, Democratic Party deputy leader, minister of state and deputy 
prime minister, has said that it is not right to draw final conclusions yet on the 
conditions for lifting the embargo or on the results of the implementation of the 
embargo decision. 


In @ statement he issued, Sukan said that it was necessary to wait for President 
Carter's assessments and implementation of the issue. He pointed out that the govern- 
ment was supplying the public with correct information--as befits the responsibility 
and dignity of the state--regarding developments in connection with the embargo. He 
added: The corgressional conference committee has granted President Carter quite 
extensive powers and the right of assessment in commection with lifting the ams 
endargo. 


It is @ fac> known to all that Carter is determined and insistent regarding the lifting 
of the embargo. It is irresponsible and frivolous to reach final conclusions and to 
make ill-considered statements without first knowing the full text of the congressional 
conference committee's embargo decision and the related conditions, and without 
assessing that objectively. 


Demirel Criticizes Ecevit on Embargo 
TA171708Y Ankara ANATOLIA in French 1540 GMT 17 Aug 78 TA 


(Text ] Asked to comment on Prime Minister Ecevit's press conference held yesterday 
in which he said that “everything would be well," Justice Party leader Suleyman 
Demirel said: According to this morning's press the Greeks are congratulating each 
other over the embargo decision of the congressional conference committee and I 
cannot understand the satisfaction expressed by Ecevit over a decision which has 
pleased the Greeks so much. 


Demirel said: "To say that everything is going well today means that the goverrment 
is lookirg in the people's eyes and not seeing their sufferings." 


Demirel pointed out: “The head of the government must be completely stunned and dazed 
by his goverrment's failure in the face of anarchy, its bankrupt [word indistinct] economic 
policy and its incapability in (?solving foreign policy issues)." 


TLP, SRP Criticize Babargo Decision 
NC180953Y Istanbul CUMHURIYET in Turkish 17 Aug 78 pp 1, 9 NC 


[Text] In separate statements yesterday, Behice Boran, leader of the Turkish Labor 
party (TLP], and Mehmet Ali Aybar, leader of the Socialist Revolution Party [SRP], 
criticized the resolution passed by the U.S. congressional conference committee 
regarding lifting the arms embargo. 


Behice Boran, in a written statement yesterday, said that the resolution passed by 
the conference cammittee aims at maintaining the United States’ hegemony over Cyprus 
and the eastern Mediterranean. The TLP leader continued: 


"By accepting the conditional lifting of the embargo, the Turkish Goverment has 
accepted that the United States maintains its influence and control over the Cyprus 
problem, Turkish-<Greek relations and Turkey's policy in the Aegean and the Mediterranean." 
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SRP leacer Mehmet Ali Aybar. in his statement. said: 


"It has become clear that the embargo will be lifted conditionally. This makes it 
possible for the United States to turn Turkey into a total satellite by threateniryg an 
embargo any time it wants to.” 


Aybar also stated that the Ecevit government must not miss this opportunity and that it 
must dismantle the U.S. bases and throw American military personnel and CIA agents out 
of the country. Aybar added that his party does not approve the hasty dispatch of the 
minister of finance to the United States and that this action gives the impression that 
the government will begin bargaining. Aybar contimed: 


"The clear stance that must be taken against the United States must not lead to the seat 
vacated by the United States being offered to the Soviet Union. Since we know the passion 
of bourgeois governments to maintain a balance, we find it necessary to oppose such a 
possibility from this moment. Turkey must follow a policy keeping an equal distance 

from both the United States and the Soviet Union.” 


POLITICAL REALITIES WORK AGAINST FULL CYPRUS SETTLEMENT 
WC181135Y Istanbul TERCUMAN in Turkish 17 Aug 78 p 3 we 
{"Report” column by Guneri Civacglu: "Cyprus Reality") 


[Excerpt] At the press conference he held yesterday, Prime Minister Bulent Ecevit 
commented on the compromise text adopted by the "joint committee" known as the 
“conference committee." 


The fact that [the lifting] of the embargo has been linked to conditions cited below 
caused negative and strong reaction, These conditions are: 


l. The return of the refugees in the island to their former places. 


2. The withdrawal of the Turkish troops from Cyprus. 


I was in Cyprus during the past 2 weeks. In light of information I obtained and facts 
I discussed there, I can make the following assessment; 


The Greek Cypriot and the Turkish Cypriot communities on the island have been separated 
from each other to such an extent that they can no longer live under conditions as in 
the past. This fact emerges from the realities of the settlements. Two stages of a 
three-stage process have already been accomplished, 


After July 1974, the Turkish Cypriots living in the south moved to the north, Moreover, 
about 30,000 Turks from Anatolia and Thrace settled in Cyprus. Most of these Turks were 
given the houses, shops and fields of the Greek Cypriots and the necessary conditions for 
starting a new life were created. Thiswas the first stage, The second stage is the 
rehabilitation work which has been going on for the last 3 years. In other words, 
orientation of the refugees with the conditions of the new environment. 


The most important problem, which concerns human relations, was the integration of the 
Turks from Turkey with the Turkish Cypriots. I have been told that with the passage of 
time, initial frictions and difficulties have considersoly diminished. 


As to infrastructural projects, there have been important developments. The most 
important of these projects has been the completion of two power stations ready for use 
by the Turkish Cypriot community. Although power is still being supplied .y the Greek 
Cypriot sid. She reason behind this fact is that the Turkish side does :0ot make any 
payment se energy it consumes. 


na ———C 











All this shows that the Turkis’ commnity is ato’: to complete its infrastructural proj- 
ects. This reality, which hac been created tha.«{s to the protective shadow of the Turkish 
troops on the island, cannot be altered by Ecevit or any other political goverrment under 
Gemocratic conditions. 


As far as we know, the United States also is aware of TFSC [Turkish federated state of 
Cyprus] reality. Therefore, it will not try to force to Turkey “to do the impossible." 
It is obvious that such a forceful attempt will be futile. 


In our opinion, the White house wants, along with the peace talks, the return of the 
Sreek Cypriot refugees by stages and om a limited scale, as well as the withdrawal of 
Turkish troops from the island. 


In other words, along with the progress achieved at the talks aimed at a geographical 
federation, as provided by the Makarios-Denktas meeting last year, the Greek Cypriots 
will be able to return to the north. However, the limit for such a return is Maras 
{[Varosha], which has been left empty. The Turkish troops may be withdrawn in proportion 
to the progress achieved at the intercommunal talks and to the extent of security guar- 
antees given to the TFSC. In this respect, we can accept Ecevit's statements reflecting 
the tendencies of the United States as realistic assessments. But Ecevit's assessments 
lack certain facts. He should have explained the contradictions between what he has been 
saying for years and the stand of the United States, which he now accepts. 


INTERIOR MINISTER SPEAKS AT IZMIR DOMESTIC SECURITY MEETING 
"ALB1OS55Y Ankara Domestic Service in Turkish 1000 GMT 18 Aug 78 TA 


‘Text) Speaking at a meeting in Izmir, attended by the security directors and gendarme 
commanders of 10 provinces, Interior Minister Irfan Ozaydinli stated that the hands 
which aim at destroying the unity of the state and of the nation will be broken whether 
they come from outside or inside the country. He added that no one and no organization 
can deny the fact that those who are involved in activities against the state, the nation 
and democracy do not only come from one direction. Ozaydinli stated: The whole nation 
is agains* divisive acts as much as it is against armed incidents and activities. 


The interior minister pointed out that 11,750 persons have been taken into custody since 
his govermment came t> power. He added that 1,619 of those had been arrested on court 
orders and that arrest warrants had been issued for about 915 others. He said that 668 
of those arrested were leftist militants and 897 were rightist militants. 


The interior minister maintained that certain persons placed in the civil service by 

the previous goverrmments were involved in activities aiming at massacres. He added: 

mne of the suspects of the recent Mamak incident is a civil servant of the Trade Ministry. 
He is a registered member of Uregil branch of the Greater Idealist Society which was 
disbanded in 1977. Ome of the suspects of the savage Balgat incident is a civil servant 
at the traffic hospital and a founder--in 19/5--of the Akdere branch of the Greater 
Idealist Society. 


Yzaydinli pointed out that the illegal graffiti and posters on trees, buildings and 
traffic signs had reached shameful proportions. He added that this had the same aims 
as did the armed activities. 
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Tne interior minister said that the effectiveness of the security forces has been increased 
through the measures taken by the government. He said that a command control headquarters 
similar to the one in Ankara would be established in Imir. 


Szaydinli stated that tne training program in the police college, police institute and 
otner police scnools would be reorganized. He noted that high school craduates would be 
taken into the police force and that the police college would be 4 years instead of 2 as 


is the case no... 


The meeting in lzmir was attended by the Interior Ministry under secretary, the security 
director general, the lgmir governor and the security directors and gendarme commanders 
of Igmair, Aydin, Mugla, Manisa, Denizli, Isparta, Burdur, Balikesir, Bursa and Usak. 


TURKEY, LIBYA SIGN $100 MILLION CREDIT AGREEMENT 
TALTLLO6Y Ankara Domestic Service in Turkish 1000 GMT 17 Aug 78 TA 


[Text] A $100 million credit agreement between the Turkish Central Bank and the Libyan 
Arab Foreign Bank was signed at a ceremony today in Istanbul. The agreement was signed 
by Central Bank Director General Cafer Tayyar Sadiklar and Libyan Arab Foreign Bank 
Director General (‘Abdallah Saudi) for Turkey and Libya respectively. 


In a Statemen® after signing the agreement, Sadiklar said that the 5-year credit would be 


~ 


repaid in seven equal installments following a 2-year grace period. Sadiklar added: The 
signing of this agreement is a sign of the satisfaction and appreciation created in 
international economic circles by the latest stabilization measures taken by Turkey. 
Sadiklar pointed out that the $100 million credit obtained with this agreement represents 
the lowest interest rate loan ever received from European financial markets and with the 


best payment conditions. 


Officials from international banks which contributed in various degrees to the realization 
of the lasn were also present in the ceremony and initialed the agreement. 


TURKEY HALTS SALE OF GOODS USING U.S., CANADIAN DOLLARS 


NC180852Y Istanbul HURRIYET in Turkish 17 Aug 78 p 1 WC 


[Text] lemir--The sale of cotton, cotton thread and mohair wool in exchange for U.S. 
dollars and Canadian dollars has been halted to all countries except the United States 


and Canada. 


A m@norandum sent to exporters by the Ministry of Commerce says that U.S. and Canadian 
dollar transactions from abroad, except from the United States and Canada, have been 
malted because of the recent drop in the value of the dollar. 


ISLAMIC CONFERENCE SECAETARY GENERAL ARRIVES IN ISTANBUL 
TALTI640Y Ankara Domestic Service in Turkish 1600 GMT 17 Aug 78 TA 
[Text] islamic Conference Secretary General Kerim Gaye arrived in Istanbul from Jiddan 


‘oday for an official visit. Gaye was received by Istanbul Governor Ihsan Tekin and 
Poreign Ministry officials at Istanbul's Yesilkoy airport. 


In @ statement at the airport, Gaye said that he will meet with certain goverrment officials 
in Turkey. Gaye, who will go to Ankara tomorrow, will leave Turkey on 22 August. 














COMMENTARY URGES UNITED ACTION TO OUST U.S. SAS”: 


TALSOB31Y Voice of Turkish Communist Party [Clandestine] in Turkish to Europe and Turkey 
1815 GMT 17 Aug 78 TA 





[Unattributed commentary | 


(Text ] Working pecple, vil laze: intellectuals, patriotic officers, n nc mmissioned 
officers, soldiers: 


The country is our courtry, the flag is our flag. However, there are American bases ir 
this country; the United Statez' neocolonialist flag has been hoisted over this country. 


We want independence. We want our independence which we gained in our national liberation 
war by sacrificing our lives and our blood. However, the American bases in our country 
are the archenemies of our independence. 


We want peace. We say that peoples are brothers. We say that there should be no war, 
that people should not be killed in wars and that there should be no bloodshed. We do 
mot want our children and our future to be murdered. However, the American bases ard 
tne mucilear weapons depots in this country are the srchenemies of peace. They are the 
archenemies of humanity and of friendship among peoples. They are the archenemies of 
our children and our happy future. 


We want democracy. We want freedom. We are shouting in rallies that fascism should be 
stopped and that an end must be put to the murder of our children. We want the fascist 
attack nests and the Nationalist Action Party to be closed. However, the American bases 
in this country are the archenemies of democracy and freedom. However, the owners of the 
American bases in this country are the patrons of the fascist murderers. 


Progressive and patriotic citizens who defend independence, peace and democracy, working 
people, patriotic officers, noncommissioned officers and soldiers who want to keep alive 
the tradition of independence of the national liberation war in the army: Unite for the 
removal cf the American bases in our country which are death bases against us, against 
our independence and against peace. Sing songs of independence at rallies. Let all 
our working pecple hear the true facts about the collaborationists of imperialism. 


BRIEFS 


OIL SUPPLIES--About 15,000 tons of fuel o11 imported by the Turkish Petroleum Office 
(TPAO] arrived in Mersin today. The fuel oil, transported to Mersin from Haifa aboard 

a foreign tanker, has been pumped into the TPAO 011 tanks in Mersin. The tanker Payas 
brought about %5,000 tons of local crude oil from Dortyol to the ATAS refinery in 
Mersin. This is the second time the tanker has brought the same amount of crude oil from 
Dortyol where crude ofl] produced by two foreign o11 companies in Turkey is being stored. 
[Text] [Ankara Domestic Service in Turkish 1730 GMT 16 Aug 78 TA) 


POWDER LIGNITE TO ROMANIA--Turkey has started exporting powder lignite coal--for whic 
has no use--to Romania. Reverwes of about $1.68 million will be gained from the expec. 
of 120,000 tons of power lignite coal. According to Yildirim Onay, an official at the 
sales office of the Turkish Coal Works Directorate General, a second shipment of 40,009 
tons of power lignite coal will soon be exported as well. [Text] [Ankara Domestic 
Service in Turkish 1730 OMT 16 Aug 78 TA] 
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AUSTRIA 
RALLIES, DEMONSTRATION TO COMMEMORATE CSSR INVASION 
AU171621Y Vienna ARBEITER ZEITUNG in German 17 Aug 78 p 2 AU 


{[Unattributed dispatches from Vienna and Prague: “Rally on the 10th Anniversary of the 
CSSR Invasion in Vienna") 


[Excerpt] On 21 august «et 1600 local time a rally will be held in Vienna's St Stephen's 
Square on the i0th anniversary of the invasion of the CSSR. Following this rally «4 
demonstration is to take place in front of the Soviet Embassy. The initiative for these 
rallies, which are also to be held in Linz, Salzburg, Graz, Innsbruck and Klagenfurt, 
springs from committees which include personalities of the most varied orientations. 


In addition to these rallies a series of other events is also being planned, 
SWEDEN 

SUPREME COMMANDER COMMENTS ON ‘DECLINING DEFENSE CAPABILITY’ 

LD171023Y Stockholm SVENSKA DAGBLADET in Swedish 13 aug 78 p 4 LD 

[Press Wire Service Inc dispatch: "Our Defenses Will Grow Weaker") 


[Text] Pitea--"Despite all the conferences and high-level talks between the Soviet 
Union and the Untted States, suspicion remains, They seem to agree on avoiding involve- 
ment in conflicts which might result in war, This is thus an understanding based on 
suspicion, But they obviously cannot agree on the limitation and even less on the re- 
duction of armaments,” 


That is what Swedish Armed Forces Supreme Commander Stig Synnergren, due to retire this 
fall, stated on Armed Forces Day at the Pitea Nolia festival Saturday, 


The supreme commander pointed out that rearmament in peacetime is proceeding at an un- 
precedented rate, The North Calotte region has become increasingly interesting, 


"Such military measures have compelled Norway to intensify its defense effort, In 
Pinland the mumber of training establishments in the north has increased, and interest 
in northern Pinland's defense has intensified, 


"In this world of rearmaement even Swedish defense costs are increasing in terms of the 
Swedish kronor,” the supreme commander contimed, “But inflation and the rising costs 
of new technology mean that in comparison with the rest of the world our defenses are 
growing increasingly weak, Despite the fact that defenses in Upper Norrland have pri- 
ority, even there we will be forced to admit that our defense capability is declining.” 
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